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End of the Bull Market?

Fears of tightening monetary policy, slowing growth and global trade tensions led to a significant drop in global equity
markets during the fourth quarter. Global equities (MSCI All Country World) were down 12.8% while US equities (S&P
500) were down 13.5%. Several markets (NASDAQ, small caps, non-US equities) dropped into bear market territory
with declines from peak of over 20%.!

Safe Haven Assets are Safe Again

After struggling earlier in the year, safe haven assets provided valuable diversification in Q4. Expectations of weaker
growth drove strong positive returns for gold (+7.5%) and long-term Treasuries (+4.2%).? We continue to see these
holdings as critical components of a well-balanced asset allocation.

Central Banks Withdrawing Support

Unlike earlier in the expansion, central banks continue to tighten in the face of equity market weakness. The Federal
Reserve raised the Fed Funds rate another 0.25% in December, while the ECB moved forward with their plans to end
new asset purchases at year end. While the interest rate moves are grabbing the headlines, we are more concerned
about the reduction in asset purchases from global central banks, which have been the dominant support to asset prices
over the past decade.

Collapsing Qil Prices

After touching multi-year highs in the summer, oil prices fell approximately 38% in Q4 on the back of growing US
production and slowing global demand.? In an effort to stabilize prices, OPEC agreed to production cuts in December,
which have since helped to stabilize prices.

Stubbornly Weak Inflation

Despite a historically long expansion and very low levels of unemployment, inflation remains stubbornly low. Secular
forces related to globalization and automation have restricted wage inflation while falling energy prices and a stronger
dollar have been shorter-term deflationary influences. With limited ability for central banks to ease, concerns about
deflation are likely to surface in the next recession.

Pause for the Fed?

Despite the Fed's stated intention to raise interest rates two more times in 2019, bond markets now expect that we have
reached the end of the Fed's tightening cycle. Given current conditions and the fading benefits of the 2018 tax cuts, we
think that caution is warranted. The risks of over-tightening are high.

! Source: Bloomberg. See Disclosures for more detail on the MSCI All Country World Index and the S&P 500 Index.

2 Source: Bloomberg. The return for gold was calculated using the change in spot price for gold (XAU). See Disclosures for more detail on the Bloomberg Barclays
US Long-Term Treasury Index.

3 Source: Bloomberg. Qil pricing was calculated using the change in spot price for oil based on the Bloomberg WTI Index (USCRWTIC).



Progress on US-China Trade Relations

Presidents Xi and Trump agreed on a 90-day truce on additional tariffs to work through their trade disagreements. This
has the potential to be a positive surprise to markets in 2019, though core issues like IP theft remain contentious.

Woashington Gridlock

President Trump has refused to sign a budget that does not include funding for his promised border wall, leading to a
government shutdown. While the impact to growth will be temporary (federal workers are expected to receive their pay
when the shutdown ends), it is indicative of political gridlock that is likely to characterize the remainder of President

Trump's first term.
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IMPORTANT INFORMATION

Past performance is not an indication of future results.

Advanced Research Investment Solutions, LLC (“ARIS”) and Evoke Wealth, LLC (“Evoke Wealth”) (collectively referred
to hereinafter as “Evoke Advisors”) are SEC-registered investment advisers that provide investment advisory services and
investment consulting services to a select set of clients and pooled investment vehicles. None of Evoke Advisors’ services
are intended to represent a complete investment program.

This publication is for educational, illustrative and informational purposes only and does not represent investment advice
or a recommendation of or as an offer or solicitation with respect to the purchase or sale of any particular security,
strategy or investment product, or any Evoke Advisors investment product mentioned herein. Past performance is not
indicative of future results.

Different types of investments involve varying degrees of risk, including possible loss of the principal amount invested.
Therefore, it should not be assumed that future performance of any specific investment or investment strategy (including
the investments and/or investment strategies recommended and/or undertaken by Evoke Advisors), or any non-
investment related content, will be profitable, equal any corresponding indicated historical performance level(s), be
suitable for a client’s portfolio or individual situation, or prove successful. Nothing contained herein is intended to predict
the performance of any investment. There can be no assurance that actual outcomes will match the assumptions or that
actual returns will match any expected returns.

This publication does not constitute, and should not be construed to constitute, an offer to sell, or a solicitation of any
offer to buy, interests in any Evoke Advisors-sponsored fund, which can only be made by means of an offering
memorandum and other governing documents for the respective fund.

This publication does not take into account your particular investment objectives, financial situation or needs, should not
be construed as legal, tax, financial or other advice, and is not to be relied upon in making an investment or other
decision.

Certain information contained herein constitutes forward-looking statements (including projections, targets,
hypotheticals, ratios, estimates, returns, performance, opinions, activity and other events contained or referenced
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herein), which can be identified by the use of terms such as “may,” “will,” “should,” “expect,” “anticipate,” “project,”
“estimate,” “intend,” “continue” or “believe” or other variations (or the negatives thereof) thereof. Due to various risks,
assumptions, uncertainties and actual events, including those discussed herein and in the respective analyses, actual
results, returns or performance may differ materially from those reflected or contemplated in such forward-looking

statements. As a result, you should not rely on such forward-looking statements in making any investment decisions.

Certain information contained herein has been obtained or derived from unaffiliated third-party sources and, while
Evoke Advisors believes this information to be reliable, neither Evoke Advisors nor any of its affiliates make any
representation or warranty, express or implied, as to the accuracy, timeliness, sequence, adequacy or completeness of
the information.

The information contained herein and the opinions expressed herein are those of Evoke Advisors as of the date of writing,
are subject to change due to market conditions and without notice, and have not been approved or verified by the United
States Securities and Exchange Commission (the “SEC”), the Financial Industry Regulatory Authority (“FINRA”), or by
any state securities authority.

This publication is not intended for redistribution or public use without Evoke Advisors’ express written consent.
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