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Producer License - A producer license is an agreement is legal proof that the producer has given them
permission to use the beat. 

Producer Agreement - When you license the Exclusive Rights to a beat, there are no limitations on user rights.
Meaning that an artist can exploit the song to the fullest. 

Work for Hire Agreement - A work-for-hire (or “work made for hire”) agreement essentially states that a person
or company who commissions a work from an author retains actual ownership and is, in fact, considered the
legal author of the work. The actual creator of the work may or may not be publicly credited for the work, and
has no rights to payment beyond what was promised in the initial work-for-hire agreement.

Recording Agreement - A recording contract (commonly called a record contract or record deal) is a legal
agreement between a record label and a recording artist (or group), where the artist makes a record (or series
of records) for the label to sell and promote. 

Distribution Agreement - Independent labels or Artists own the masters, and is licensing (leasing) the masters
to the major label or distributor for a limited period of time. In exchange, the major label or distributor will pay
royalties to the independent label.

Publishing Agreement - In general terms, a typical publishing deal involves the assignment of some part of the
ownership or ownership rights of your musical compositions to a publishing company in exchange for a share of
the royalties received by the publisher for exploitation of the songs

Management Agreement -  Management Agreements are used by a personal manager to contract with a
recording and performing musical artist to set the terms for managing the artist's career. The manager receives a
percentage of all the income generated by the artist for the management services provided.

An exclusive agreement grants the right or singular permission to exploit the intellectual property in question.
No other entity, including the party granting the license (the licensor), is allowed to use the intellectual
property covered by the license unless specific carve-outs are included in the agreement. 

A non-exclusive agreement grants the rights in the intellectual property but also allow the grantor of the rights
to exploit the intellectual property in question – including granting licenses to other entities. In general, non-
exclusive licensees face competition from other licensees.

Length of Agreements are extremely important because they tell you how long each party has to perform their
obligations under the Agreement. 

Type of Agreement

Exclusive or Non-Exclusive Agreement

Length of Agreement

BEATSTARS

https://en.wikipedia.org/wiki/Record_label
https://en.wikipedia.org/wiki/Recording_artist


Music royalties are compensatory payments received by rights holders (songwriters, composers, recording artists,
and their respective representatives) in exchange for the licensed use of their music. These royalties are paid out
by institutions that use the music (from TV channels, radio stations and venues to streaming platforms and
beyond), and collected on behalf of rights holders by intermediary bodies — most of the time. Sometimes, the
user will pay out the royalties directly to rights holders
In a Producer Agreement the producer’s up-front fee will vary (usually from $250 to $10,000 per song and 2-5%
producer royalty), based on his or her experience and success, your artist’s level of success, and the number of
songs to be recorded. The fee also can be influenced by whether the label is a local, national independent, or
major record company.

Fees and Royalty Splits

The type of ownership and control that is memorialized in each Agreement is extremely important and
determines if there is a transfer of ownership, a grant of rights without transfer of ownership, or an assignment
of rights for a specified period of time with the rights being transferred back to the grantor. 
A work-for-hire (or “work made for hire”) agreement essentially states that a person or company who
commissions a work from an author retains actual ownership and is, in fact, considered the legal author of the
work. The actual creator of the work may or may not be publicly credited for the work, and has no rights to
payment beyond what was promised in the initial work-for-hire agreement.

Ownership and Control

In order to accurately account for when a Producer's work that is used gets a placement with a world renown
artist, producer gets a world renown hit, or gets a placement in a new sprite commercial, Agreements must  
 have a right to an accounting.
In addition to the rights to accounting, Producers should also include that they have a right to perform an audit.
For example, if the producer owns the beat and ultimately the copyright, their non-exclusive license could give
them the right to share in money grossed from major label deals, publishing or even licensing deals. 
This right to audit works, in tandem with the right to an accounting and gives the producer the right to inspect
the books of the Artist as it pertains to the License.

Notice Clauses are very important because this is where you elect where you want any notices about the
Agreement to be sent to. Always best to have a good address and email.
Termination Clause is very important because it gives tells you about your right to terminate and what actions
must be taken to do this. For example, you may have to give the other party 30 days written notice to terminate the
Agreement.

Right to an Audit and an Accounting

Notice and Termination


