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URKETT
BURKETT&BURKETT

Certified Public Accountants, PA.

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
South Carolina Environmental Law Project, Inc.

Opinion

We have audited the accompanying financial statements of South Carolina Environmental Law
Project, Inc. (a nonprofit organization), which comprise the statements of financial position as of
December 31, 2021 and 2020, and the related statements of activities, functional expenses, and
cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of South Carolina Environmental Law Project, Inc. as of December 31, 2021
and 2020, and the changes in its net assets and its cash flows for the years then ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of South Carolina Environmental Law Project, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about South Carolina
Environmental Law Project, Inc.'s ability to continue as a going concern within one year after the
date that the financial statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosure in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of South Carolina Environmental Law Project, Inc.'s
internal control. Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about South Carolina Environmental Law Project,
Inc.'s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

E e tt Boliet-A B orhett—

BURKETT BURKETT & BURKETT
Certified Public Accountants, P.A.
West Columbia, South Carolina

May 4, 2022




SOUTH CAROLINA ENVIRONMENTAL LAW PROJECT, INC.

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2021 AND 2020

ASSETS:
Current Assets.
Cash and cash equivaents
Receivables
I nvestments

Total current assets
Property and Equipment:
Furniture, fixtures, and equipment
Less, accumulated depreciation

Net property and equipment

Other Assets:
Beneficial interest in perpetual trust

Tota assets

LIABILITIES AND NET ASSETS.
Current Liabilities:
Accounts payable
Accrued payroll liabilities

Total current liahilities
Net Assets:
Without donor restrictions
With donor restrictions

Tota net assets

Totadl liahilities and net assets

2021 2020
$ 213141 $ 135,486
15,967 1,000
1,143,419 800,200
1,372,527 936,686
29,488 27,410
(25,326) (23,242)
4,162 4,168
132,009 112,073

$ 1508788 $ 1,052,927
15,571 12,281
14,973 13,793
30,544 26,074
1,393,244 1,026,853
85,000 -
1,478,244 1,026,853

$ 1508788 $ 1,052,927

The accompanying notes to financial statements are an integral part of these financial statements.



SOUTH CAROLINA ENVIRONMENTAL LAW PROJECT, INC.
STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2021
(WITH COMPARATIVE TOTALSFOR THE YEAR ENDED DECEMBER 31, 2020)

Without Donor With Donor 2021 2020
Restrictions Restrictions Total Total
Revenues
Contributions $ 1,010,598 $ - $ 1,010,598 $ 518,704
Grants 302,249 85,000 387,249 269,251
PPP loan forgiveness income - - - 113,000
Special event revenues 142,651 - 142,651 83,235
Program service fees 104,604 - 104,604 66,112
In-kind contributions 1,944 - 1,944 107,048
Investment return, net 16,507 - 16,507 37,844
Total revenues 1,578,553 85,000 1,663,553 1,195,194
Expenses
Program 819,428 - 819,428 743,122
Management and general 119,177 - 119,177 102,765
Fundraising 273,557 - 273,557 206,942
Total expenses 1,212,162 - 1,212,162 1,052,829
Increase (decrease) in net assets 366,391 85,000 451,391 142,365
Net Assets
Beginning 1,026,853 - 1,026,853 884,488
Ending $ 1,393,244 $ 85,000 $ 1,478,244 $ 1,026,853

The accompanying notes to financial statements are an integral part of these financial statements.
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SOUTH CAROLINA ENVIRONMENTAL LAW PROJECT, INC.

STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2020

Without Donor With Donor

Restrictions Restrictions Tota
Revenues
Contributions $ 518,704 $ - $ 518,704
Grants 269,251 - 269,251
PPP loan forgiveness income 113,000 - 113,000
Special event revenues 83,235 - 83,235
Program service fees 66,112 - 66,112
In-kind contributions 107,048 - 107,048
I nvestment return, net 37,844 - 37,844
Total revenues 1,195,194 - 1,195,194
Expenses
Program 743,122 - 743,122
Management and genera 102,765 - 102,765
Fundraising 206,942 - 206,942
Total expenses 1,052,829 - 1,052,829
Increase (decrease) in net assets 142,365 - 142,365
Net Assets
Beginning 884,488 - 884,488
Ending $ 1,026,853 $ - $ 1,026,853

The accompanying notes to financial statements are an integral part of these financial statements.
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SOUTH CAROLINA ENVIRONMENTAL LAW PROJECT, INC.

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2021
(WITH COMPARATIVE TOTALSFOR THE YEAR ENDED DECEMBER 31, 2020)

Employee expenses
Salaries and wages
Employee benefits
Payroll taxes
Total employee expenses

Professional fees
Office expenses

Other direct costs
Litigation costs

Trave and meals
Legal research
Information technology
Insurance

Other expenses

Staff training

Total

Program Management 2021 2020
Services and Generdl Fundraising Total Total
$ 513,327 $ 79,375 $ 154,226 746,928 $ 733,851
39,567 10,275 13,003 62,845 48,447
37,854 11,372 7,810 57,036 48,974
590,748 101,022 175,039 866,809 831,272
92,398 1,150 51,071 144,619 45,885
55,275 11,354 8,996 75,625 58,577
15,880 423 16,020 32,323 23,503
19,758 - - 19,758 31,135
8,923 2,100 8,496 19,519 11,043
13,638 - - 13,638 21,239
6,583 1,567 5,387 13,537 12,416
7,482 1,496 1,298 10,276 10,413
2,714 65 6,853 9,632 4,922
6,029 - 397 6,426 2,424
$ 819,428 $ 119,177 $ 273,557 1,212,162 $ 1,052,829

The accompanying notes to financial statements are an integral part of these financial statements.
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SOUTH CAROLINA ENVIRONMENTAL LAW PROJECT, INC.

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2020

Program Management
Services and Generd Fundraising Total
Employee expenses
Salaries and wages $ 511,257 $ 75,750 $ 146,844 $ 733,851
Employee benefits 31,821 5,596 11,030 48,447
Payroll taxes 31,791 5,767 11,416 48,974
Total employee expenses 574,869 87,113 169,290 831,272
Office expenses 48,854 4,755 4,968 58,577
Professional fees 32,615 7,500 5,770 45,885
Litigation costs 31,135 - - 31,135
Other direct costs 10,999 14 12,490 23,503
Legal research 21,239 - - 21,239
Information technology 6,545 1,274 4,597 12,416
Travel and meals 6,343 564 4,136 11,043
Insurance 7,610 1,502 1,301 10,413
Other expenses 1,354 43 3,525 4,922
Staff training 1,559 - 865 2,424
Tota $ 743,122 $ 102,765 $ 206,942 $ 1,052,829

The accompanying notes to financial statements are an integral part of these financial statements.
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SOUTH CAROLINA ENVIRONMENTAL LAW PROJECT, INC.
STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2021 AND 2020

2021 2020

Cash Flows from Operating Activities
Change in net assets $ 451,391 $ 142,365
Adjustments to reconcile change in net assets to net

cash provided by (used in) operating activities

Depreciation expense 2,084 1,583
Unrealized gains on investments (415) (21,972)
Decrease (Increase) in receivables (14,967) 1,000
Increase (Decrease) in accounts payable 3,290 141
Increase (Decrease) in accrued liabilities 1,180 514
Net cash provided by (used in) operating activities 442 563 123,631
Cash Flows from Investing Activities
Purchase of fixed assets (2,078) (1,109)
Purchase of investments (574,360) (216,132)
Proceeds from sale of investments 211,530 50,000
Net cash provided by (used in) investing activities (364,908) (167,241)
Net changein cash 77,655 (43,610)
Cash
Beginning 135,486 179,096
Ending $ 213,141 $ 135,486

The accompanying notes to financial statements are an integral part of these financial statements.
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SOUTH CAROLINA ENVIRONMENTAL LAW PROJECT, INC.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2021 AND 2020

Note 1. Nature of Activities

South Carolina Environmental Law Project, Inc. (fBeganization”) is a non-profit public interest
law firm dedicated to the protection of South Cexak natural environment. The Organization
provides concerned citizens and environmental going services of attorneys with broad
experience in environmental law by representingcitsnts in court and before governmental
agencies, providing free and low-cost legal couasel advice.

Note 2. Summary of Significant Accounting Policies

Basis of presentation:The financial statements of the Organization hagenbprepared in
accordance with U.S. generally accepted accoumtimgiples (“US GAAP”), which require the
Organization to report information regarding itsaincial position and activities according to the
following net assets classifications:

Net assets without donor restrictions:Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpogeriforming the primary objectives of
the organization. These net assets may be usdtk atigcretion of the Organization’s
management and the Board of Directors.

Net assets with donor restrictionsNet assets subject to stipulations imposed by dono
and grantors. Some donor restrictions are temporanature; those restrictions will be
met by actions of the Organization or by the passdgime. Other donor restrictions are
perpetual in nature, whereby the donor has stipdldite funds be maintained in perpetuity.

Donor restricted contributions are reported assases in net assets with donor restrictions.
When a restriction expires, net assets are refisfiom net assets with donor restrictions
to net assets without donor restrictions.

Cash and cash equivalents:For purposes of reporting the statement of caskwsi| the
Organization considers all highly liquid debt instrents purchased with an original maturity date
of three months or less to be cash equivalentsh @ad cash equivalents consist of cash held in
checking and overnight investment accounts.

Concentration of credit risk: Financial instruments that potentially expose @rganization to
concentrations of credit risk consist primarily chsh equivalents and investments. Cash
equivalents are maintained at high-quality finahiiatitutions and credit exposure is limited to
any one institution when bank deposits exceed &gansured limits. Those balances are insured
by the Federal Insurance Corporation (FDIC) up26(000. The balances as of December 31,
2021 and 2020 did not exceed this limit. The Orgation has not experienced any losses on its
cash equivalents.



SOUTH CAROLINA ENVIRONMENTAL LAW PROJECT, INC.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2021 AND 2020

Note 2. Summary of Significant Accounting Policie (continued)

Investments: Investments are stated at quoted market valuedized gains or losses on sales of

securities are the difference between proceedsveztand the original cost of the securities and
are reflected within investment return, net in gtatement of activities. The change in the

difference between the market value and the cogteo$ecurities is reflected in the statements of
activities within investment return, net.

Fair value of financial instruments: The carrying amounts of receivables, accounts ljaga
and accrued expenses approximates fair value dihe short maturities of these instruments.

Property and equipment: The Organization capitalize all expenditures tonfture, fixtures and
equipment of $500 or more. Furniture, fixtures agdipment are stated at cost or, if donated, at
estimated fair market value. Expenditures for magrewals and betterments that extend the
useful lives of furniture and equipment are captal. Expenditures for maintenance and repairs
are charged to expense as incurred. Depreciatioonputed using the straight-line method over
the estimated useful lives of the related assetperod of three (3) years is used for office
equipment and a period of five (5) years is usedffice furniture. Depreciation expense for the
years ending December 31, 2021 and 2020 was $2/2841,583, respectively.

Support and expenseContributions received and unconditional promigegive are measured

at their fair values and are reported as increiasest assets. Conditional promises to give, that i
those with a measurable performance or other lsaamel a right of return, are not recognized until
the conditions on which they depend have been aantislly met. Certain grants received may be
conditioned upon certain performance requirementsthe incurrence of allowable qualifying
expenses. The Organization reports gifts of cashodimer assets as restricted support if they are
received with donor stipulations that limit the wdehe donated assets, or if they are designated
as support for future periods. When a donor rdgiricexpires, that is, when a stipulated time
restriction ends or purpose restriction is accosmgd, net assets with donor restrictions are
reclassified to net assets without donor restm&iand reported in the statement of activities as
net assets released from restrictions. Gifts ofl,ldildings, and equipment are presented as
without donor restrictions unless explicit donapslations specify how the donated assets must
be used. Gifts of long-lived assets with explieistrictions that specify how the assets are to be
used and gifts of cash or other assets that musséx to acquire long-lived assets are reported as
restricted support. Absent explicit donor stipuati about how long those long-lived assets must
be maintained, the Organization reports expiratedrm®nor restrictions when the long-lived assets
are placed in service.

Functional expensesThe costs of providing various programs and otwivities have been

summarized on a functional basis in the statemefunxtional expenses. Accordingly, certain
costs have been allocated among program, managaemegieneral, and fund-raising services.
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SOUTH CAROLINA ENVIRONMENTAL LAW PROJECT, INC.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2021 AND 2020

Note 2. Summary of Significant Accounting Policie (continued)
Such actions are determined by management on aalelgubasis.

Salaries and wages, staff benefits, and payro#daate allocated based on employee time and
effort. All other expenses are allocated basechemature of the expenses incurred.

Use of estimatesThe preparation of the financial statements infawonity with US GAAP
requires management to make estimates and assmshfiiat affect the reported amounts of assets
and liabilities and disclosure of contingent assatd liabilities at the date of the financial
statements and the reported amounts of revenuexgeshses during the reporting period. Actual
results could differ from these estimates.

Income taxes:The Organization is exempt from federal and stateme taxes under Section
501(c)(3) of the Internal Revenue Code. Managenmast evaluated the Organization’s tax
positions and concluded that the Organization la&drt no uncertain tax positions that require
adjustment to the financial statements to complyrhe provisions of this guidance. With few
exceptions, the Organization is no longer subgaicome tax examination by the US Federal or
state tax authorities for years before 2018.

Recently issued accounting pronouncementsn February 2016, the FASB amended the Leases
Topic of the Accounting Standards Codification tevise certain aspects of recognition,
measurement, presentation and disclosure of leasargactions. The amendments will be
effective for fiscal years beginning after Decemb®y2021. Management is currently evaluating
the effect that implementation of the new standaiitl have on the Organization’s financial
statements.

Note 3. Availability and Liquidity

The following represents the Organization’s finahaissets and liabilities at December 31, 2021.:
Financial assets at y«-end

Cash anccash equivalen $ 213,14:
Receivable 15,967
Investment 1,143,41!
$ 1,372,52

Less amounts not available to be used within oae:
Net assets with donor restrictic 85,00(
Less: net assets with restrictions to be met is flean ¢yeal (85,000

Total financial assets available to meet genenaéegitures over
the next twelve months: $ 1,372,52
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SOUTH CAROLINA ENVIRONMENTAL LAW PROJECT, INC.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2021 AND 2020

"Note 3. Availability and Liquidity (continued)

The Organization’s goal is generally to maintaimaficial assets to meet 3 months of operating
expenses (approximately $300,000). As part ofdisidity plan, excess cash is invested in short-
term investments, including money market accowsHificates of deposit, and investment grade
bonds held at FDIC or SIPC insured institutions.

Note 4. Investments

The following is a summary of investments at Decengi, 2021

Market
Value Cos
Money market func $ 300,23 $ 300,23
Mutual fund: 642,29! 635,19!
Certificates of depos 200,89: 200,89:
Total $ 1,143,41 $ 1,136,31

The following is a summary of investments at Decengi, 2020:

Market
Value Cos
Money market func $ 200,20t $ 200,20t
Mutual fund: 394,93 355,67!
Certificates of depos 205,057 205,05
Total $ 800,20( $ 760,93

Investment securities are exposed to various rsks) as interest rate, market and credit risk. Due
to the level of risk associated with certain investt securities and the level of uncertainty relate
to changes in the value of investment securittds, at least reasonably possible that changes in
risk in the near term would materially affect theaunts reported in the statement of financial
position.

Investment return, net is made up of the following:

2021 2020
Interest and dividen: $ 12,74¢ $ 17,12¢
Realized gains/(losse¢ 6,45( -
Unrealized gains/(losse 41¢€ 21,97:
Investment fee (3,105 (1,259
Investment return, n $ 16,50 $ 37,841
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SOUTH CAROLINA ENVIRONMENTAL LAW PROJECT, INC.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2021 AND 2020

Note 5. Beneficial Interest in Perpetual Trust

The Organization has transferred funds and entete@n agreement with the Coastal Community
Foundation of South Carolina (“CCF”). The agreenwils for the funds to be used in attaining

the objectives of the Organization. The fund, hosvevs to be held, managed, administered,
applied and disbursed as a special endowment fuodeéruthe general powers of CCF. The

Organization accounts for the funds as a beneficiedrest in perpetual trust and records

contributions and earnings as revenues. The balasmf December 31, 2021 and 2020 was
$132,099 and $112,073, respectively. The spendabtaint as of December 31, 2021 and 2020
was $3,557 and $3,317, respectively. Net investimenme for 2021 and 2020 was $20,026 and
$11,514, respectively.

Note 6. Fair Value Measurements

The Organization’s financial assets carried at failue have been classified, for disclosure
purposes, based on a hierarchy defined by ASC 82Bdlr Value Measurements. The hierarchy
gives the highest ranking to fair values determinsthg unadjusted quoted prices in active
markets for identical assets and liabilities (Ledgl and the lowest ranking to fair values
determined using methodologies and models with sesfable inputs (Level 3).

The levels of the fair value hierarchy are as foio

Level 1 Values are unadjusted quoted prices fentidal assets and liabilities in active
markets accessible at the measurement date.
Level 2 Inputs include quoted prices for similssets or liabilities in active markets, quoted

prices from those willing to trade in markets theg not active, or other inputs that
are observable or can be corroborated by markatfdathe term of the instrument.
Such inputs include market interest rates and Nitkeg, spreads and yield curves.
Level 3 Certain inputs are unobservable (suppgrtlitle or no market activity) and
significant to the fair value measurement. Unobskele inputs reflect the
Organization’s best estimate of what hypotheticatkat participants would use to
determine a transaction price for the asset oiliglat the reporting date.

Financial assets measured at fair value on a iegusasis as of December 31, 2021 are as follows:

Level 1 Level 2 Level - Total
Money market func $ 300,23 $ 300,23
Mutual fund: - fixed income 642,29! 642,29!
Certificates of depos 200,89: 200,89:
Beneficial interest in perpetual tr 132,09¢ 132,09¢
Total $1,275,51 $ - $ - $1,275,51
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SOUTH CAROLINA ENVIRONMENTAL LAW PROJECT, INC.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2021 AND 2020

Note 6. Fair Value Measurements (Continued)

Financial assets measured at fair value on a liegurasis as of December 31, 2020 are as follows:

Level 1 Level 2 Level 3 Total
Money market func $ 200,20 $ 200,20
Mutual funds — fixed income 394,937 394,937
Certificates of deposit 205,057 205,057
Beneficial interest in perpetual trust 112,073 112,073
Total $ 912273 $ - $ - $ 912,273

Note 7. Retirement Plan

The Organization provides a retirement progranefigiible full-time employees who are 21 years
of age or older. South Carolina Environmental Lawjétt, Inc. contributes up to 5% of each
qualified employee’s basic contribution to the netient plan when employee becomes vested
after one year of employment. For the years endsmkMber 31, 2021 and 2020, the Organization
made contributions totaling $23,329 and $22,63eetively.

Note 8. Related Party In-Kind Donation

The Organization received in-kind donations forffstnd office space totaling $1,944 and
$107,048 for the years ended December 31, 2022@2@. These donations were received from
a member of the Organization’s Board of Directors.

Note 9. Related Party Lease Commitment

On January 1, 2021, the Organization entered inease agreement with 69 Scott Street, LLC,
whose managing member serves on the OrganizaBwasd of Directors. This lease is for office
space in Mt. Pleasant, South Carolina. The leassagent calls for payments of $2,800 per month
for the first year of the lease, with a 2% annnatease each year thereafter, ending on December
31, 2025. The Organization recognized $33,600 pénges related to this lease in the year ended
December 31, 2021. Future minimum lease paymermsruthis lease are as follows:

Year ended December 31,

202z $ 34,27
202¢ 34,95¢
202¢ 35,65
202¢ 36,36(

$ 141,24
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SOUTH CAROLINA ENVIRONMENTAL LAW PROJECT, INC.
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2021 AND 2020

Note 10. Net Assets with Donor Restrictions

At December 31, 2021, the Organization had $85j00Net Assets with Donor Restrictions
related to a grant received in 2021 to be speR0iP.

Note 11. Subsequent Events
Management has considered subsequent events thiMagh4, 2022, the date on which the

financial statements were available to be issuegréparing the financial statements and notes
hereto.
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