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 Report authored by Nora Ottenhof, Robin Shaban, and Silas Xuereb.  

 This analysis is based in part on Statistics Canada’s Social Policy Simulation Database and Model. The assumptions and 

calculations underlying the simulation results were prepared by Vivic Research and the responsibility for the use and 
interpretation of these data is entirely that of the authors.  

  This criterion aligns with a core assumption of the CANCEA analysis that the revenue generation methods used to fund a 

basic income are paid by households “in proportion to their incomes received above the poverty line” (p. 15).    

 While not all 15 measures explicitly meet the criteria, the extent to which they do is explored in detail throughout the report.
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Smith, A. & Ammar, N., (2017). Federal support for low income individuals and families. Office of the Parliamentary Budget 
Officer. 

 Statistics Canada. Table 36-10-0450-01 Revenue, expenditure and budgetary balance - General governments, provincial and 

territorial economic accounts (x 1,000,000) 



 Department of Finance Canada (2021). Government expands Canada Workers Benefit to support one million more Canadians. 

Government of Canada.  

 Mitchell, P., DeBruyn, R. (2019). “The Pros and Cons of Canada’s Child Benefit”. Institute for Family Studies. 

 Department of Finance Canada (2021). Major Federal Transfers. Government of Canada.  

 Another transfer program that could be rolled into a basic income is the GST/HST transfer. However, we do not include this 
transfer in our list of options because we have increased expenditure on this program to help offset increases to the GST that 
would otherwise be more regressive. 

 Pasma, C. & Regehr, S. (2019). Basic Income: Some Policy Options for Canada. Basic Income Canada Network.

https://www.canada.ca/en/department-finance/news/2021/06/government-expands-canada-workers-benefit-to-support-one-million-more-canadians.html
https://ifstudies.org/blog/the-pros-and-cons-of-canadas-child-benefit
https://www.canada.ca/en/department-finance/programs/federal-transfers/major-federal-transfers.html
https://basicincomecanada.org/wp-content/uploads/2021/04/Basic_Income-_Some_Policy_Options_for_Canada.pdf
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 Lavoie, M. (2014). Financialization, neo-liberalism, and securitization. Journal of Post Keynesian Economics. 35(2).  

 Statistics Canada. Table 36-10-0580-01 National Balance Sheet Accounts (x 1,000,000); Statistics Canada; Table 36-10-0222-

01 Gross domestic product, expenditure-based, provincial and territorial, annual (x 1,000,000).

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610058001
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610022201
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610022201




 Kalman-Lamb, G. (2017). The financialization of housing in Canada: intensifying contradictions of neoliberal accumulation. 
Studies in Political Economy. 

 The Canadian Real Estate Association. (n.d.).  

 Alini, E. (2021). What a developer’s plan to buy $1B in homes could mean for Canada’s housing market. Global News.  

 Pomeranets, A. (2012). Financial Transaction Taxes: International Experiences, Issues and Feasibility. Bank of Canada Review. 

 Weiss, A & Kawano, L (2020).  A Proposal to Tax Financial Transactions. Tackling the tax code: Efficient and equitable ways to 

raise revenue.  Eds. Shambaugh, J & Nunn, R. 

https://www.tandfonline.com/doi/abs/10.1080/07078552.2017.1393911
https://www.crea.ca/housing-market-stats/mls-home-price-index/hpi-tool/
https://globalnews.ca/news/7950579/developer-buy-1-billion-homes-canada-housing-market/
https://www.bankofcanada.ca/wp-content/uploads/2012/11/boc-review-autumn12-pomeranets.pdf
https://www.hamiltonproject.org/assets/files/TaxBookforWeb_12320.pdf
https://www.hamiltonproject.org/assets/files/TaxBookforWeb_12320.pdf
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 Government of Canada. (2021). Budget 2021. 

 Lauster, N. (2021). Two Years of BC’s Speculation and Vacancy Tax Data! 

 Government of British Columbia Government. (n.d.). Tax rates for the speculation and vacancy tax.  

 Hu. J. (2018). The Effects of British Columbia’s Vacancy Tax and Foreign-buyer Tax Act on the Supply of New Residential 

Housing in Vancouver. Working Paper. 

https://www.budget.gc.ca/2021/home-accueil-en.html
https://homefreesociology.com/2021/01/19/two-years-of-bcs-speculation-and-vacancy-tax-data/
https://www2.gov.bc.ca/gov/content/taxes/speculation-vacancy-tax/how-tax-works/tax-rates
https://ruor.uottawa.ca/bitstream/10393/38136/1/Hu_Jingting_2018_researchpaper%2cpdf.pdf
https://ruor.uottawa.ca/bitstream/10393/38136/1/Hu_Jingting_2018_researchpaper%2cpdf.pdf


 Wrobel, M. (1996). Financial Transactions Taxes: The International Experience and the Lessons for Canada 

 Office of the Parliamentary Budget Officer. (2019). Implement a new financial transaction tax.  

 Weiss, A & Kawano, L (2020).  A Proposal to Tax Financial Transactions. Tackling the tax code: Efficient and equitable ways to 

raise revenue. Eds. Shambaugh, J & Nunn, R.   

 Open Democracy. (2019). Why the UK needs a Financial Transaction Tax.  

 Weiss, A & Kawano, L (2020).  A Proposal to Tax Financial Transactions. Tackling the tax code: Efficient and equitable ways to 
raise revenue. Eds. Shambaugh, J & Nunn, R.   

 Weiss, A & Kawano, L (2020).  A Proposal to Tax Financial Transactions. Tackling the tax code: Efficient and equitable ways to 

raise revenue. Eds. Shambaugh, J & Nunn, R.   

 Office of the Parliamentary Budget Officer. (2019). Implement a new financial transaction tax.  

 Government of the United Kingdom (2020).  UK Stamp Tax statistics 2019 to 2020 – Commentary.  

 So, J. (n.d.). Implications of increase in stamp duty on stock transactions. Lexology.  

https://publications.gc.ca/collections/Collection-R/LoPBdP/BP/bp419-e.htm
https://www.pbo-dpb.gc.ca/web/default/files/Documents/ElectionProposalCosting/Results/32725399_EN.pdf?timestamp=1619824090521
https://www.brookings.edu/wp-content/uploads/2020/01/TaxBookforWeb_12320.pdf
https://www.brookings.edu/wp-content/uploads/2020/01/TaxBookforWeb_12320.pdf
https://www.opendemocracy.net/en/oureconomy/why-uk-needs-financial-transaction-tax/
https://www.brookings.edu/wp-content/uploads/2020/01/TaxBookforWeb_12320.pdf
https://www.brookings.edu/wp-content/uploads/2020/01/TaxBookforWeb_12320.pdf
https://www.brookings.edu/wp-content/uploads/2020/01/TaxBookforWeb_12320.pdf
https://www.brookings.edu/wp-content/uploads/2020/01/TaxBookforWeb_12320.pdf
https://www.pbo-dpb.gc.ca/web/default/files/Documents/ElectionProposalCosting/Results/32725399_EN.pdf?timestamp=1619824090521
https://www.gov.uk/government/statistics/uk-stamp-tax-statistics/uk-stamp-tax-statistics-2019-to-2020-commentary
https://www.lexology.com/library/detail.aspx?g=fc02b685-fa04-4fc6-8752-543793208adc
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 Pomeranets, A. (2012). Financial Transaction Taxes: International Experiences, Issues and Feasibility. Bank of Canada Review.

 Government of Québec. (n.d.). Taxe Compensatoire à payer par une société quie es tune institutions financière.  

 Government of France. (n.d.). Taxe sure les salaires.  

 PWC. (2019). 2019 Total Tax Contribution of the UK banking sector.  

 Claessens, S. et al. (2010). Financial Sector Taxation: The IMF's Report to the G-20 and Background Material. International 

Monetary Fund.  

 This number was calculated by applying a tax rate of 4% to the total profits before income tax of the total finance and 
insurance industries and a tax rate of 3% to the total wages, salaries and employee benefits of the total finance and insurance 
industries in 2019, the most recent year data was available. 

 Statistics Canada. Table 33-10-0006-01 Financial and taxation statistics for enterprises, by industry type 

https://www.bankofcanada.ca/wp-content/uploads/2012/11/boc-review-autumn12-pomeranets.pdf
https://www.revenuquebec.ca/fr/entreprises/impots/impot-des-societes/declaration-de-revenus-des-societes/impots-speciaux-et-taxes-a-payer/taxe-compensatoire/
https://www.service-public.fr/professionnels-entreprises/vosdroits/F22576
https://www.service-public.fr/professionnels-entreprises/vosdroits/F22576
https://www.ukfinance.org.uk/system/files/2019%20-%20Total%20Tax%20Contribution%20of%20the%20UK%20banking%20sector.pdf
https://www.imf.org/external/np/seminars/eng/2010/paris/pdf/090110.pdf
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3310000601
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 Statistics Canada. Table 14-10-0064-01 Employee wages by industry, annual 

 European Commission. (2011). Proposal for a Council Directive on a common system of financial transaction tax and 
amending Directive 2008/7/EC.

 This report also proposes changes to capital gains deductions for corporations, which we discuss alongside similar changes to 

personal capital gains in the personal tax section. 

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1410006401
https://ec.europa.eu/smart-regulation/impact/ia_carried_out/docs/ia_2011/sec_2011_1102_en.pdf
https://ec.europa.eu/smart-regulation/impact/ia_carried_out/docs/ia_2011/sec_2011_1102_en.pdf
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  Gravelle, J. (2013). Corporate Tax Incidence: Review of General Equilibrium Estimates and Analysis. National Tax Journal. 
66(1)  

 Clausing, K. (2011). In Search of Corporate Tax Incidence. Tax Law Review. 65(3); Kalcheva, I et al. (2020). (Un)intended 

consequences? The impact of the 2017 tax cuts and jobs act on shareholder wealth. Journal of Banking & Finance. 118.

 Martin, J. (2021). Real Effects of Corporate Taxation: A Review. TRR 266 Accounting for Transparency Working Paper Series 
No. 50.  

 Kalcheva, I et al. (2020). (Un)intended consequences? The impact of the 2017 tax cuts and jobs act on shareholder wealth. 

Journal of Banking & Finance. 118. 

https://www.journals.uchicago.edu/doi/pdf/10.17310/ntj.2013.1.07
http://piketty.pse.ens.fr/files/Clausing2012.pdf
https://www.sciencedirect.com/science/article/abs/pii/S0378426620301266
https://www.sciencedirect.com/science/article/abs/pii/S0378426620301266
https://www.sciencedirect.com/science/article/abs/pii/S0378426620301266
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 Golombek, J & Francis, T. (2020). Bye-bye bonus! Why business owners may prefer dividends over a bonus.  

 There are other significant loopholes in the current taxation of passive income within corporations. CCPCs are subject to 
lower tax rates on passive investment income than other types of corporations, a fact that has been used by tax planners to 
avoid taxes. Due to imperfect tax integration, after-tax income from passive investments other than eligible dividends is 
currently higher when retained within a corporation than when paid out to shareholders. That is, passive investment income 
results in more after-tax income available for investment when retained within the corporation than when distributed to 
shareholders. When making changes to the taxation of corporate passive income, these loopholes should also be addressed. 

 Government of Canada. (n.d.). Backgrounder: Passive Investment Income.  

 This number was calculated by adjusting the total other (i.e., not active business income) income reported on corporation 

income tax returns in 2018 for inflation and then applying a tax rate of 10%. 

 Department of Finance Canada. (2021). Report on Federal Tax Expenditures. 

https://www.cibc.com/content/dam/personal_banking/advice_centre/tax-savings/jg-dividends-bonus-en.pdf
https://www.canada.ca/en/department-finance/news/2017/10/backgrounder_passiveinvestmentincome.html
https://www.canada.ca/en/department-finance/services/publications/federal-tax-expenditures/2021.html
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 Federal Register. (2020). Meals and Entertainment Expenses Under Section 274.  

 Government of Canada (2019). Accelerated Investment Incentive.  

https://www.federalregister.gov/documents/2020/02/26/2020-03723/meals-and-entertainment-expenses-under-section-274
https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/sole-proprietorships-partnerships/report-business-income-expenses/claiming-capital-cost-allowance/accelerated-investment-incentive.html
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 Invest Canada (2021). Accelerated Investment Incentive.

 Johnson, G., & Ritchie, W. (2018). “The 2018 Federal Fall Economic Statement – Canada’s Response to U.S. Tax Reform” 

Bennett Jones.  

https://www.investcanada.ca/programs-incentives/accelerated-investment-incentive
https://www.bennettjones.com/Publications-Section/Updates/The-2018-Federal-Fall-Economic-Statement-Canadas-Response-to-US-Tax-Reform
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 Government of Canada (2019). Mineral Exploration Tax Credit.  

 Gorman, J. (2016). Mineral Exploration Tax Credit.  

 This estimate is derived from multiplying the reported effective corporate tax rate by the total profits shifted out of Canada 

as reported by Torslov, et al. (2020). (Torslov et al. (2020). The Missing Profits of Nations. National Bureau of Economic 

Research.)  

 OECD. (2021). Statement on a Two-Pillar Solution to Address the Tax Challenges Arising From the Digitalisation of the 

Economy. 

https://www.nrcan.gc.ca/science-data/science-research/earth-sciences/earth-sciences-resources/earth-sciences-federal-programs/mineral-exploration-tax-credit/8874
https://turbotax.intuit.ca/tips/the-mineral-exploration-tax-credit-4812
https://www.nber.org/papers/w24701
https://www.oecd.org/tax/beps/statement-on-a-two-pillar-solution-to-address-the-tax-challenges-arising-from-the-digitalisation-of-the-economy-july-2021.pdf
https://www.oecd.org/tax/beps/statement-on-a-two-pillar-solution-to-address-the-tax-challenges-arising-from-the-digitalisation-of-the-economy-july-2021.pdf
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 Ting, A & Gray, S. (2019). The rise of the digital economy: Rethinking the taxation of multinational enterprises. Journal of 
International Business Studies. 50(1656-1667).  

 Fortier-Labonté, A & Schaffter, C. (2019). Indicators of profit shifting by multinational enterprises operating in Canada. 

Statistics Canada.  

 Clausing, K. (2016). The U.S. State Experience Under Formulary Apportionment: Are There Lessons for International Reform? 
National Tax Journal. 69(2).  

 Moss, M et al (2020). Introduction. Tackling the tax code: Efficient and equitable ways to raise revenue. Eds. Shambaugh, J & 

Nunn, R.   

https://link.springer.com/article/10.1057/s41267-019-00223-x
https://www150.statcan.gc.ca/n1/pub/11-621-m/11-621-m2019002-eng.htm
https://www.journals.uchicago.edu/doi/pdf/10.17310/ntj.2016.2.04
https://www.brookings.edu/wp-content/uploads/2020/01/TaxBookforWeb_12320.pdf
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 Andorra, the Bahamas, Barbados, Belize, Bermuda, the British Virgin Islands, the Cayman Islands, the Channel Islands, the 

Cook Islands, Hong Kong, The Isle of Man, Mauritius, Liechtenstein, Monaco, Panama, and St. Kitts and Nevis 

 Office of the Parliamentary Budget Officer. (2019). End offshore tax dodging by corporations.

 Kemme, D et al. (2017). Tax Havens, Tax Evasion and Tax Information Exchange Agreements in the OECD. European Financial 
Management. 23(3).  

 Fortier-Labonté, A & Schaffter, C. (2019). Indicators of profit shifting by multinational enterprises operating in Canada. 

Statistics Canada. 

https://www.pbo-dpb.gc.ca/web/default/files/Documents/ElectionProposalCosting/Results/32630928_EN.pdf?timestamp=1619824090521
https://onlinelibrary.wiley.com/doi/pdf/10.1111/eufm.12118
https://www150.statcan.gc.ca/n1/pub/11-621-m/11-621-m2019002-eng.htm
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 Bergevin, P et al (2006). Reducing Personal Income Tax or the GST: Pros and Cons. Library of Parliament.  

 Kagan, J. (2020). Luxury Tax. Investoedia.  

 Liberal Party of Canada. (2021). Platform Commitments: A Responsible Fiscal Plan.  

 Arowolo, O., & Folarin, F. (2015). Luxury Tax – What is the end game?. Deloitte.

 Glassman, J. (1993). How to Sink an Industry and not Soak the Rich. The Washington Post.  

 Arowolo, O., & Folarin, F. (2015). Luxury Tax – What is the end game?. Deloitte.

https://epe.lac-bac.gc.ca/100/200/301/library_parliament/backgrounder/2006/reducing_personal_income-e/PRB0596-e.pdf
https://www.investopedia.com/terms/l/luxury_tax.asp
about:blank
https://www2.deloitte.com/content/dam/Deloitte/ng/Documents/tax/inside-tax/ng-luxury-tax-what-is-the-end-game.pdf
https://www.washingtonpost.com/archive/business/1993/07/16/how-to-sink-an-industry-and-not-soak-the-rich/08ea5310-4a4b-4674-ab88-fad8c42cf55b/
https://www2.deloitte.com/content/dam/Deloitte/ng/Documents/tax/inside-tax/ng-luxury-tax-what-is-the-end-game.pdf
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 Government of Canada. (2021) Annual Financial Report of the Government of Canada Fiscal Year 2019-2020 

 OECD. (2020). Consumption Tax Trends* - Hungary.  

 OECD. (2020). Consumption Tax Trends* - Denmark. 

 OECD. (2020). Consumption Tax Trends* - Norway.  

 OECD. (2020). Consumption Tax Trends* - Sweden.

https://www.canada.ca/en/department-finance/services/publications/annual-financial-report/2020/report.html#revenues
https://www.oecd.org/tax/consumption/consumption-tax-trends-hungary.pdf
https://www.oecd.org/tax/consumption/consumption-tax-trends-denmark.pdf
https://www.oecd.org/tax/consumption/consumption-tax-trends-norway.pdf
https://www.oecd.org/tax/consumption/consumption-tax-trends-sweden.pdf


 Increases to the GST may increase activity in the underground economy, decreasing the revenue yield of this measure. One 

potential way to mitigate this response could be to implement the GST increase in phases.  
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 Fieldhouse, A. (2013). A review of the economic research on the effects of raising ordinary income tax rates. Economic Policy 

Institute.  

 Macdonald, D. (2018). Born to Win: Wealth concentration in Canada since 1999. Canadian Centre for Policy Alternatives. 
This estimate does not consider potential strategies taxpayers may use to avoid the tax, which policy makers will need to 
consider when designing the tax. One solution may be a complementary “gift tax”.   

 Yih, J. (2020). Is there such thing as estate and inheritance tax in Canada. 

 Evans, P. (2018). Lack of inheritance tax is making inequality worse, think-tank study suggests.  

https://www.policyalternatives.ca/sites/default/files/uploads/publications/National%20Office/2018/07/Born%20to%20Win.pdf
https://www.policyalternatives.ca/sites/default/files/uploads/publications/National%20Office/2018/07/Born%20to%20Win.pdf
https://www.oecd-ilibrary.org/sites/6315055c-en/index.html?itemId=/content/component/6315055c-en
https://retirehappy.ca/estate-inheritance-tax/
https://www.cbc.ca/news/business/inheritance-tax-ccpa-1.4767137
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 Burman, L., McClelland, R., Lu, C., (2018). The effects of Estate and Inheritance Taxes on Entrepreneurship. Tax Policy 

Centre: Urban Institute and Brookings Institution.

https://www.taxpolicycenter.org/sites/default/files/publication/153466/2018.03.05_estate_tax_and_entrepreneurship_final_1_0.pdf


4 

4 

4 

Evaluative criteria 

4 Tax incidence (progressivity)

 

4 Impact on investment

 

4 Feasibility

 

 Government of Canada. (n.d.).  Government of Canada Moves Forward with Lower Taxes for the Middle Class and People 

Working Hard to Join It.  

https://www.canada.ca/en/department-finance/news/2019/12/government-of-canada-moves-forward-with-lower-taxes-for-the-middle-class-and-people-working-hard-to-join-it.html;%20https:/www.canada.ca/en/revenue-agency/services/tax/individuals/frequently-asked-questions-individuals/adjustment-personal-income-tax-benefit-amounts.html#fn1
https://www.canada.ca/en/department-finance/news/2019/12/government-of-canada-moves-forward-with-lower-taxes-for-the-middle-class-and-people-working-hard-to-join-it.html;%20https:/www.canada.ca/en/revenue-agency/services/tax/individuals/frequently-asked-questions-individuals/adjustment-personal-income-tax-benefit-amounts.html#fn1
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Evaluative criteria 

4 Tax incidence (progressivity)

 

4 Impact on investment

 

 Macdonald, D. (2016). Out of the Shadows: Shining a light on Canada’s unequal distribution of federal tax expenditures. 

Canadian Centre for Policy Alternatives.  

 Messacar, D. (2013). Trends in RRSP Contributions and Pre-retirement Withdrawals, 2000 to 2013. Statistics Canada.  

 Lammam, C., Palacios, M., Clemens, J. (2013). RRSPs and an expanded Canada Pension Plan: A preliminary analysis. The 
Fraser Institute.  

 Government of Canada (2021). Report on Federal Tax Expenditures – Concepts, Estimates and Evaluations 2021: Table of 

Contents. Department of Finance.  

 Based on data from the SPSD (V 28.1) and Department of Finance’s Report on Federal Tax Expenditures.

https://www.policyalternatives.ca/sites/default/files/uploads/publications/National%20Office/2016/11/Out_of_the_Shadows.pdf
https://www150.statcan.gc.ca/n1/pub/11-626-x/11-626-x2016064-eng.htm
https://www.fraserinstitute.org/sites/default/files/RRSPs-and-an-expanded-canada-pension-plan.pdf
https://www.canada.ca/en/department-finance/services/publications/federal-tax-expenditures/2021.html
https://www.canada.ca/en/department-finance/services/publications/federal-tax-expenditures/2021.html
https://www.canada.ca/en/department-finance/services/publications/federal-tax-expenditures/2021.html


4 Feasibility

 

 

 Macdonald, D. (2016). Out of the Shadows: Shining a light on Canada’s unequal distribution of federal tax expenditures. 
Canadian Centre for Policy Alternatives. 

 Government of Canada. (n.d.). Capital Gains (or Losses) Schedule 3.   

 Government of Canada. (n.d.). Summary of Dispositions of Capital Property (2011 and later tax years) Schedule 6.  

 Lavecchica, A & Tazhitdinova, A. (2021). Permanent and Transitory Responses to Capital Gains Taxes: Evidence from a 

Lifetime Exemption In Canada. National Bureau of Economic Research.

 August, M. (2021). The rise of financial landlords has turned rental apartments into a vehicle for profit. Policy Options.  

https://www.policyalternatives.ca/sites/default/files/uploads/publications/National%20Office/2016/11/Out_of_the_Shadows.pdf
https://www.canada.ca/content/dam/cra-arc/formspubs/pbg/5000-s3/5000-s3-20e.pdf
https://www.canada.ca/content/dam/cra-arc/formspubs/pbg/t2sch6/t2sch6-19e.pdf
https://www.nber.org/system/files/working_papers/w28514/w28514.pdf
https://www.nber.org/system/files/working_papers/w28514/w28514.pdf
https://policyoptions.irpp.org/magazines/june-2021/the-rise-of-financial-landlords-has-turned-rental-apartments-into-a-vehicle-for-profit/
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 This value is the sum of total federal spending of the Canada Workers Benefit and social assistance via the Canada Social 
Transfer. We choose these programs as a benchmark because they would overlap with a basic income and are under the 
jurisdiction of the federal government. 
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 Since debt issuance increases the quantity of money in the economy while reducing funding to transfer programs moves 

money from one program to another. 
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3. Program phase-in with no multipliers or debt
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Program phase-in with no multipliers or debt
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