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1. Audit of the annual accounts for  2021

1.1. Introduction

In our capacity as auditors appointed by the general meeting, we have performed the statutory audit of

the annual accounts of 4finance ApS for 2021. In this connection we have also read the management's

review.

The annual accounts for 2021 show the following net result, assets and equity:

Amounts concerning 2021: DKK in thousands. 2021 2020

Amounts concerning other years: DKK in thousands. k. DKK k. DKK

Results for the year -1.964 59.317

Assets in total 89.696 124.274

Equity 61.751 63.715

For the financial year 2021, provisions for a dividend of DKK 37.200.000 have been made. During the

financial year k.DKK 0 has been paid as extraordinary dividend.

1.2. Conclusion from the performed audit and auditor's report

The performed audit did not cause any modifications to auditor's opinion, emphasis of matter, or other

information in the auditor's report.

If the the board of directors approves the annual report in its present form, we will provide the annual

accounts with an auditor's report without any modifications to the auditor's opinion, emphasis of matter,

or other information and issue a statement on the management's review without any comments.

1.3. Purpose of the audit

In our letter of engagement of 31 August 2021 we have described the purpose of the audit. In this

connection we have also described the division of responsibilities between the management of the

company and ourselves. We have performed the audit of the annual accounts for 2021 accordingly.

1.4. Planning and performance of the audit

The audit of the annual accounts was planned and performed in accordance with international standards

on auditing and additional requirements under Danish audit regulation. The audit is performed in order to

obtain reasonable assurance that the annual accounts are free from material misstatements, and the audit

primarily comprised material accounting records and areas involving a risk of material misstatements,

including misstatements concerning the accounting estimates made.

As part of our preparations for the audit for 2021, we have discussed with the executive management the

expectations for the financial development in 2021, including the risks relating to the activities of the

company. Additionally, we have discussed the risks attached to the financial reporting and the steps

taken by the executive board in order to manage such risks.
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On this basis, we have prepared an audit strategy with the view to focus our efforts on risk areas. We

have identified the following accounting records and areas which in our opinion involve particular risk of

material misstatements and omissions or uncertainties in the annual accounts.

 Occurrence, completeness, and accrual of revenue

 Valuation of loan receivables, including writedown for bad debts

Particular focus has been given to accounting records containing material estimates or material non-

routine transactions.

Furthermore, the audit comprised an evaluation whether the annual accounts prepared meet the

regulations on accounting as stipulated by the Danish legislation and by the company's articles of

association. In this connection we have evaluated the accounting policies used, the financial estimates

made by the management, and other information submitted by the management.

1.5. Business procedures and internal control systems

As part of our audit we have reviewed the IT-report from the group auditor PKF, which describes the

company’s registration systems and internal control procedures. We have discussed the established

internal control procedures with the company’s management and employees and the company has several

strong internal procedures for control of operation, bookkeeping, and accounting. Among other things,

these include monthly reporting, current follow-up on loanproduct profitability, electronical approval of

payments, approval of expense receipts, and general management supervision.

Based on the IT-report and our knowledge have we assessed the company’s use of IT, general IT-

controls, and selected application controls. General IT-controls are the controls that have been

established in and around the company’s significant IT-platforms in order to achieve a well-controlled

and secure use of IT and thus support of the IT-based business procedures. Application controls are the

controls that have been established in the company’s user programs in order to ensure a full control and

transaction track in relation to registrations connected to accounting.

We and the IT-report are of the opinion that the company's business procedures are reasonable and that

the internal control systems work satisfactorily. We have not disclosed any irregularities, and

consequently, we have not during our audit performed any particular audit procedures in order to disclose

intended misstatements.

Overall, it is our opinion that the company’s business procedures are reasonable and that the internal

controls work satisfactorily. We have not found irregularities and thus, during our audit we have not

made specific audit acts in order to uncover conscious errors. 

4finance ApS · Audit records of 2 June 2022 86



Grant Thornton, Statsautoriseret Revisionspartnerselskab

1.6. Audit in connection with the preparation of the annual accounts

The audit in connection with the preparation of the annual accounts was based on our work during the

statutory audit. The audit did, among other things, comprise an analysis of the entries appearing from the

profit and loss account and a comparison of this year's profit and loss account and with profit and loss

accounts of previous years. During the review of the balance sheet we have verified that the assets stated

actually belong to the company, that they are present, and that they have been reasonably measured. We

have verified that the liabilities which to our knowledge are incumbent on the company are properly

reflected in the annual accounts. Furthermore, we have verified that the generally accepted accounting

standards have been observed, and that the annual accounts provide a true and fair view of the assets and

liabilities, of the financial position of the company and of the result of its activities and  during the

financial year.

In accordance with international standards on auditing, we have audited events occurring subsequent to

the financial year. The purpose of this part of the audit is to verify whether essential events subsequent to

the financial year, if any, have been expressed, either in the accounting records or in the notes of the

annual accounts.

2. Comments and additional specifications to the annual accounts

2.1. Profit and loss account

Turnover

In 2021, the company experienced an decrease in the turnover of approximately 62,7 % compared to

2020. The gross profit has decreased by 77,2 % compared to 2020. The decrease in revenue is a direct

effect of regulatory changes of maximising interest rates which has been fully implemented throughout

the 2021 financial year.

We have audited selected application controls in COLA and I-Scala, to secure correct recognition and

measurement of loans and interest including accruals. Our audit has comprised the whole transaction

from accepting a loan, paying out, interest calculation, repayments etc. We have found that the IT-

systems and application controls are appropriate and adequate.

In order to control the accrual of the turnover, we have verified COLA and compared the amounts in I-

Scala and futhermore we have analysed comparing with the accruals of last year. 

The executive board has informed us that the turnover has been recognised in accordance with the

accounting policy used by the company.

The audit performed has not resulted in any further comments.

2.2. Contracts on employees 

We have observed that some of the employment contracts have not been updated with the latest

amendments and appendixes. We recommend that all contracts are updated. 
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2.3. Current assets

Loan receivables

The decrease in the loan receivables is due to the is a direct effect of both the regulatory changes and the

consumption behavior due to Covid-19 in activities throughout 2021. 

We have reconciled the loan portfolios in COLA and I-Scala which has not given rise to comments.

The writedowns for bad debts has been made on the basis of portifolio estimates. Ending 2021, a total of

DKK -18.302.000. We have tested the writedowns calculation and the input to the calculation. This did

not give rise to further testing.

Writedowns have been performed where an objective indication of impairment was observed and the

actual events would influence on the size of the estimated payments. The company has calculated the

writedowns based on Group model/IFRS 9. The writedowns corresponds to the difference between the

recognised value of the debtor and the present value of the estimated future payments etc. 

The management has informed us that after the writedowns have been made for meeting losses, loan

receivables are not subject to risk of losses beyond general, commercial risks. We agree to the accounting

policies chosen by the management and the accounting estimates made.

Bank

We have been checking the power of attorney for the bank accounts. Here we have found that several

employees from Customer Care have single power of attorney to make transactions on the accounts in

Sydbank. For these employees we have collected all the transfers made in Sydbank by them and checked

the recipients of the amounts, to ensure that no amounts have been transferred to these employees. We

have tested that the transfers had been made to borrowers at 4finance ApS. The tests confirmed that the

transfers were to borrowers in 4finance ApS and not to unintended recipients.

We recommend that the level of power is change to one where there are two persons needed to confirm a

transaction or payment. 

2.4. Contingent liabilities and other provisions

The tax authorities has a current control regarding correct transfer pricing when purchasing from some

Group companies. The control comprises 2013 to 2016. The Tax advisor and Group is also involved.

Based on the assessment from 4finance ApS, have we not been able to dismiss or confirm whether there

will be a regulation of 4finance ApS taxable income or what specific amount that 4finance ApS taxable

income for the years 2013-2016 could be regulated with. Based on that, consider we that the accounting

treatment with disclosure of the mater as a contingent liability is treated properly due to the big

uncertainty.

PWC Denmark has also reviewed the memorandum prepared be 4finance ApS and they agree that it

would be premature to asses or quantify the outcome of the tax-audit.
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From the lawyers of the company we have received confirmation that the company is part in a unsettled

disputes or legal proceedings. 

Based on an assessment from the law firm Horten, where 4finance ApS has been prosecuted for violating

the Marketing Act, the management has, based on the lawyer's assessment, made a provision of DKK

2.000.000, due to the significant risk that the company will be fined.

3. Management's review

In connection with the audit of the annual accounts we have read the management's review. We have

compared the information in the review with information given in the annual accounts and with the

knowledge and the matters which we got aware of during our audit. Based on our knowledge of the

framework of regulations, we have considered whether the management's review is free from

misstatements and omissions.

We have not performed any new, particular procedures in connection with our report on the

management's review. The work performed has not resulted in any further comments.

4. Tax issues

The performed audit of the annual accounts was planned with the purpose of complying with the

statutory provisions on audit and thus does not directly aim at calculating the taxable income or at

verifying that all items have been treated correctly with a view to taxation.

We have assisted the company with the calculation of the company's taxable income for 2021, including

the preparation of the specifications to the tax return of the company for 2021.

5. Transfer pricing

The management have informed us, that the group has more than 250 employees worldwide and a total

amount of assets over m.DKK 125 or a total yearly turnover of more than m.DKK 250, and thereby it is a

legal demand to make a written documentation of the transfer pricing.

The documentation of transfer pricing should as minimum cover all transactions with group enterprises,

including purchases and sales, loans and lendings and usages of intangible assets and payment of

management and service fees. The agreements need to prove the prices used in group transactions are the

same as those used when dealing with independent parties. If 4finance ApS does not comply with the

Danish tax legislation the company is running a risk of a fine. The size of the fine is directly related to

the extent of the needed documentations and the kind of documentation which has already been made

and also the size of the potential size of the correction the tax authorities finds necessary to make.

Besides following the Danish tax legislation, the purpose with making the documentation, to be able to

confirm the price setting on group transactions and thereby limit the risk of the tax authorities of

Denmark and other countries makes corrections to the price setting, and thereby the taxable income in

Denmark.
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The management have informed us that the transactions with the group related companies has all been

complying with the documentation of transfer pricing. AS 4finance has made the mandatory

documentation of the group transactions.

From the income year beginning January 1, 2021, the Transfer Pricing documentation must be submitted

along with the tax return.

6. Subsequent events

Management has decided to stop issuing new loans as end of February 2022.

The activity in the company will then be the collection/sale of the existing loan portfolio. We have been

informed by the management that the liquidation of the companys activities is expected to take a few

years. Once this has taken place, the management will assess whether the company should be liquidated

or whether new activity should be started.

7. Other information

7.1. Management representation letter

In accordance with international standards on auditing, we have procured a management representation

letter from the executive board, confirming the completeness of the annual accounts.

7.2. Non-adjusted matters

In accordance with international standards on auditing, we are to inform the board of directors of

adjustments that have not been made to the annual accounts in their present form, as they are considered

by the executive board to be of no consequence to the annual accounts, individually and collectively.

This information must be provided in order to ensure that the board of directors has been informed of and

accepts the evaluation made by the executive board.

In the annual report are costs for re-establishment leasehold in Industrienshus not recognized. The

amount is by Industrienshus been fixed at DKK 292.640.

7.3. Risk of fraud

In connection with our audit and in accordance with international standards on auditing, we are to

consider the risk of fraud in the annual accounts. As a consequence, we are to make inquiries to the

executive board and the board of directors as to how supervision is performed concerning the risk of

fraud, including fraudulent financial reporting.

We have discussed with the executive board the risk control and the general controls of the company, as

well as the risk of fraud, including areas in which the risk of fraud is considered higher.

Furthermore, we have discussed the risk of the annual accounts containing material misstatements.
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The executive board has informed us that in their opinion no particular risk of fraud exists and that the

company has an efficient control environment which will disclose the risk of material misstatements in

the annual accounts, including misstatements due to fraud, if any.

By signing this audit report, the board of directors collectively confirms that it does not have any

knowledge of actual fraud affecting the company, or any suspicions or accusations in this respect.

The executive board has confirmed to us:

 its responsibility for designing, implementing and maintaining internal control systems to prevent

and detect fraud and misstatements, and

 that it does not have any knowledge or suspicion of fraud affecting the company.

In connection with our audit, nothing has come to our attention that indicates or raises suspicion of fraud,

which might affect the annual accounts.

7.4. Bookkeeping and filing of accounting records

In connection with the planning and performance of our audit, we have verified whether the company

complies with the Danish Bookkeeping Act, including the legislation on filing accounting records. We

are of the opinion that the company comply with the Danish Bookkeeping Act in all material aspects.

7.5. Formalities in relation to company law

Management’s responsibility

During our audit, we have not identified any acts or omissions, which, in our opinion, give us reason to

believe that members of the management may incur liability in damages or criminal liability.

Obligation to keep books etc.

According to the provisions of the Danish Companies Act, we have verified that management has

fulfilled their obligations in respect of establishing and keeping books, registers, and records, and that the

rules for presentation and signing of the audit report have been observed.

Update and information on beneficial owners

Please note that the company must at least once a year investigate whether the registered information

about the company's beneficial owners is correct, or whether changes in the registered information have

occurred. The results of the annual investigations must be presented at the meeting at which the

company's annual report is approved.

Retention of company documents

Please note that as of 1 January 2021, a requirement has been introduced that company documents are

retained securely for at least five years from the end of the financial year in which the document was

prepared. Company documents comprise any document or appendix which the company is obliged to

prepare pursuant to the Danish Companies Act or rules laid down pursuant to the Danish Companies Act.
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7.6. The Danish Data Protection Act

In connection with our audit, we have asked the executive board whether the company complies with the

Danish Data Protection Act. In this connection, the executive board has informed us that the man-

agement has taken the Danish Data Protection Act into consideration and evaluates that the company

complies with the provisions of the act.

Copenhagen, 2 June 2022

Grant Thornton
State Authorised Public Accountants

Company reg. no. 34 20 99 36

Steen K. Bager
State Authorised Public Accountant

mne28679

Submitted to the board of directors on the 2 June 2022.

Kieran Patrick Donnelly Anton Metochkin
Chairman
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