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NOTICE OF NO AUDITOR REVIEW OF CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS 

The accompanying unaudited condensed interim consolidated financial statements of OneSoft Solutions Inc. (the “Company”) have been prepared by 
and are the responsibility of the Company’s management. 

The Company’s independent auditor has not performed a review of these financial statements in accordance with standards established by CPA Canada 
for a review of interim financial statements by an entity’s auditor.
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Notes
March 31,   

2023
December 31,

2022
Assets $ $

Current assets
Cash and cash equivalents 3 5,171,771         4,391,942         
Trade and other receivables 4 2,265,562         292,548            
Prepaid expenses and deposits 260,320            136,539            
Total current assets 7,697,653         4,821,029         

Non-current assets
Property and equipment 32,018               38,403               
Intangible assets 5 1,312,594         1,373,666         
Goodwill 477,562            477,562            
Total non-current assets 1,822,174         1,889,631         

Total assets 9,519,827         6,710,660         

Liabilities and equity

Current liabilities
Accounts payable and accrued expenses 1,441,019         1,097,964         
Deferred revenue 6 4,975,706         2,103,616         
Acquisition price payable - current 123,112            189,950            
Total current liabilities 6,539,837         3,391,530         

Acquisition price payable - non-current 234,924            233,262            
Total liabilities 6,774,761         3,624,792         

Shareholders' equity
Share capital 20,329,314       19,984,637       
Contributed surplus 2,885,494         2,947,161         
Deficit (20,452,218)      (19,823,489)      
Accumulated other comprehensive loss (17,524)             (22,441)             
Total equity 2,745,066         3,085,868         

Total liabilities and equity 9,519,827         6,710,660         

Approved on behalf of the Board of Directors

Signed “Dwayne Kushniruk”, Director Signed “Doug Thomson”, Chair
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Three Months 
Ended                 

March 31, 2023

Three Months 
Ended                 

March 31, 2022
Notes $ $

Revenue 8 2,200,398                 1,279,764                 

Direct costs 9 649,171                    382,493                    

Gross profit 1,551,227                 897,271                    

Operating expenses
Salaries and employee benefits 1,431,575                 1,292,917                 
Sales and marketing 281,150                    252,399                    
General and administrative 266,661                    226,993                    
Operating expenses 1,979,386                 1,772,309                 

Salaries and employee benefits capitalized as software development 5 (51,953)                     (100,049)                   
Operating expenses, net of costs capitalized 1,927,433                 1,672,260                 

Loss before the following (376,206)                   (774,989)                   

Other expenses (income)
Stock-based compensation 7 178,876                    179,061                    
Amortization of intangible assets 5 119,462                    85,597                       
Depreciation of property and equipment 7,904                         3,821                         
Interest income (32,641)                     (4,961)                        
Foreign exchange loss 2,389                         25,694                       

275,990                    289,212                    

Loss before income taxes (652,196)                   (1,064,201)               
Income tax expense -                                  -                                  
Net loss (652,196)                   (1,064,201)               

Other comprehensive income 
Foreign exchange gain on translation of foreign operations 4,917                         14,358                       
Comprehensive loss (647,279)                   (1,049,843)               

Net loss per share, basic and diluted
Basic (0.01)                          (0.01)                          
Diluted (0.01)                          (0.01)                          

Weighted average number of shares
Basic 120,836,714            118,476,369            
Diluted 120,836,714            118,476,369            
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Common     
Shares

Share          
Capital

Contributed
Surplus Deficit

Accumulated 
Other 

Comprehensive
Income Total

# $ $ $ $ $
Balance, December 31, 2021 Notes   118,464,147   19,305,321       2,636,562    (17,088,642)                  25,951    4,879,192 

Exercise of s tock options 7            16,667            6,577            (2,744)                      -                            -           3,833 
Stock-based compensation 7                      -                    -          179,061                      -                            -       179,061 
Net loss                      -                    -                     -      (1,064,201)                            -  (1,064,201)
Foreign exchange gain on translation
  of foreign operations                      -                    -                     -                      -                  14,358         14,358 
Balance, March 31, 2022   118,480,814   19,311,898       2,812,879    (18,152,843)                  40,309    4,012,243 

Balance, December 31, 2022   120,666,939   19,984,637       2,947,161    (19,823,489)                 (22,441)    3,085,868 

Exercise of s tock options 7          288,167        201,476          (80,312)                      -                            -       121,164 
Net exercise of s tock options 7            78,208        143,201        (143,201)                      -                            -                   - 
Expi ry of s tock options 7                      -                    -          (23,467)             23,467                            -                   - 
Stock-based compensation 7                      -                    -          185,313                      -                            -       185,313 
Net loss                      -                    -                     -         (652,196)                            -     (652,196)
Foreign exchange gain on translation
  of foreign operations                      -                    -                     -                      -                    4,917           4,917 
Balance, March 31, 2023   121,033,314   20,329,314       2,885,494    (20,452,218)                 (17,524)    2,745,066 
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Three Months   
ended

March 31, 2023

Three Months   
ended

March 31, 2022
$ $

Operating activities (652,196)                   (1,064,201)               
Net loss
Items not involving cash:
   Stock-based compensation 178,876                    179,061                    
   Amortization of intangible assets 119,462                    85,597                      
   Depreciation of property and equipment 7,904                         3,821                         
   Amortization of acquired deferred revenue (10,362)                     -                                  
   Interest expense accrued 3,325                         -                                  
   Unrealized foreign exchange gain (1,395)                       -                                  
Changes in operating assets and liabilities:
   Trade and other receivables (1,972,225)               (2,882,682)               
   Prepaid expenses and deposits (123,823)                   (77,689)                     
   Accounts payable and accrued expenses 343,446                    (21,986)                     
   Deferred revenue-current 2,882,674                 2,735,284                 
   Deferred revenue-noncurrent -                                  (62,674)                     
Cash flow provided by (used in) operating activities 775,686                    (1,105,469)               

Investing activities
Purchase of equipment (1,533)                       (4,613)                       
Salaries and employee benefits capitalized as software development (51,953)                     (100,049)                   
Cash flow used in investing activities (53,486)                     (104,662)                   

Financing activities
Exercise of stock options 121,164                    3,833                         
Payment for acquisition price payable (67,105)                     -                                  
Cash flow provided by financing activities 54,059                      3,833                         

Net change in cash and cash equivalents 776,259                    (1,206,298)               

Effect of foreign exchange fluctuation
  on cash and cash equivalents in foreign operations 3,570                         (1,635)                       

Cash and cash equivalents, beginning of period 4,391,942                 5,509,469                 

Cash and cash equivalents, end of period 5,171,771                 4,301,536                 

Supplementary cash flow information
Interest received 21,107                      5,405                         
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1. Corporate information  
OneSoft Solutions Inc. (the “Company” or “OSS”) is a public company incorporated in Alberta whose common shares 
trade on the TSX Venture Exchange under the symbol “OSS” and on the OTCQB market in the USA under “OSSIF”. It 
has its corporate office at Suite 4217, 10230 Jasper Avenue, Edmonton, Alberta, Canada T5J 4P6. The Company 
conducts its operations through its wholly owned and controlled subsidiaries: OneBridge Solutions Canada Inc. (“OBS 
CA”), OneBridge Solutions, Inc. (“OBS USA”) and OneCloudCo Limited (“OCC”). 

On January 1, 2020, OneBridge Solutions Inc. (“OBS”) and CloudCo Solutions Inc. (“CCS”), both wholly owned by OSS, 
were combined through statutory amalgamation to create a new company, OneBridge Solutions Canada Inc. (“OBS 
CA”). OBS was incorporated in Alberta on June 16, 2015 and provides software services to the oil and gas pipeline 
industry consisting of cognitive software solutions incorporating machine learning, predictive analytics and other 
data science techniques. CCS was incorporated in Alberta, Canada on July 15, 2014, and provided software 
development services to OCC. It was inactive on the amalgamation date. 

OBS USA was incorporated in the State of Delaware, USA on November 19, 2015. It provides software development 
services to OBS CA and performs sales and marketing activities for OBS CA in the USA and internationally.  

OCC was incorporated in the State of Delaware, USA, on July 18, 2014. OCC discontinued providing software 
solutions to clients in July 2016.  

2. Basis of presentation 
These unaudited condensed interim consolidated financial statements: 

• are prepared in accordance with International Accounting Standard 34, "Interim Financial Reporting". They 
do not contain all the necessary annual disclosures in accordance with International Financial Reporting 
Standards (“IFRS”) and accordingly should be read in conjunction with the annual audited consolidated 
financial statements of the Company for the year ended December 31, 2022. 

• in all material respects, follow the same accounting policies and method of application as the annual 
audited consolidated financial statements of the preceding fiscal year. 

• are reported in Canadian dollars, the functional currency of the reporting entity, OneSoft Solutions Inc. 
• were authorized for issue by the Board of Directors on May 16, 2023. 

3. Cash and cash equivalents 

March 31,     
2023

December 31,
2022

$ $

Short-term deposits (USD) 1,752,348           932,187              
Short-term deposits (CDN) 187,322              112,022              
Interest-bearing deposits 3,059                   3,079                   
Interest bearing investments (CDN) 1,801,123           1,931,772           
Interest bearing investments (USD) 1,427,919           1,412,882           

   Cash and cash equivalents 5,171,771           4,391,942           

 
4. Trade and other receivables 

March 31, 
2023

December 31, 
2022

$ $

Trade receivables 2,248,917           281,810              
Sales tax and other receivables 16,645                 10,738                 
Trade and other receivables 2,265,562           292,548               
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5. Intangible assets 

Internally 
generated 

software
Acquired 
software Trademark

License 
agreement 

and   
customer list Total

$ $ $ $ $
Cost
Balance at December 31, 2021 2,364,063  865,643      19,898      174,672         3,424,276  
Addition, separately acquired -                  237,102      -                365,962         603,064     
Software development costs capitalized 390,602     -                   -                -                     390,602     
Provincial innovation employment grant received (30,000)      -                   -                -                     (30,000)      
Effect of foreign exchange -                  (27)              211           -                     184             
Balance at December 31, 2022 2,724,665  1,102,718   20,109      540,634         4,388,126  

Software development costs capitalized 58,390        -                   -                -                     58,390        
Balance at March 31, 2023 2,783,055  1,102,718   20,109      540,634         4,446,516  

Amortization 
Balance at December 31, 2021 (1,734,946) (650,806)     (16,221)     (174,672)       (2,576,645) 
Amortization (281,992)    (90,757)       (3,888)       (60,994)          (437,631)    
Effect of foreign exchange -                  -                   -                (184)               (184)            
Balance at December 31, 2022 (2,016,938) (741,563)     (20,109)     (235,850)       (3,014,460) 

Amortization (56,396)      (32,568)       -                (30,498)          (119,462)    
Balance at March 31, 2023 (2,073,334) (774,131)     (20,109)     (266,348)       (3,133,922) 

Carrying amount
As at  December 31, 2022 707,727     361,155      -                304,784         1,373,666  
As at  at March 31, 2023 709,721     328,587      -                274,286         1,312,594   

Software development costs capitalized for the three months ended March 31, 2023 was $58,390, of which $51,953 
was salaries and employee benefits and $6,437 was stock-based compensation.  

Included in the balance of internally generated software was the development costs of $341,981 capitalized for 
software functions not yet in use at March 31, 2023 (December 31, 2022 - $298,048). 

During the three months ended March 31, 2023, the Company expensed research and development costs of 
$456,305 (March 31, 2022 - $417,085). These costs were included in salaries and employee benefits in operating 
expenses. 

6. Deferred revenue 
March 31,

2023
December 31,

2022
$ $

Balance, beginning of period 2,103,616                   1,183,673                   
New prepayments from customers 4,516,648                   5,030,048                   
Applied or consumed (1,644,185)                  (4,279,388)                  
Effect of foreign exchange (373)                              169,283                       
Balance, end of period 4,975,706                   2,103,616                    
Deferred revenue represents prepayments from customers for the right to access and use the Company’s software 
in future periods. The current portion of the deferred revenue is the amount expected to be earned within the next 
twelve months.  



OneSoft Solutions Inc.  
Notes to the Condensed Interim Consolidated Financial Statements 

 
8 

7. Stock option plan, stock options outstanding and stock-based compensation 

On May 3, 2022, the Company approved a stock option plan (the “Plan”) which allows the grant of stock options 
equal to 10% of the issued and outstanding common shares of the Company provided the Plan is approved annually 
at the general and special meeting of the shareholders. Stock options have been issued to directors, employees and 
consultants with vesting periods of immediate to three years and terms of five years at prices reflective of the trading 
price of the Company shares on the TSX Venture Exchange at time of grant. On March 31, 2023, the maximum 
number of stock options that may be granted was 12,103,331 (December 31, 2022 – 12,066,694). The number of 
options available under the Plan for granting purposes as at March 31, 2023 was 1,590,331 (December 31, 2022 – 
960,359).  

Number of Weighted Number of Weighted 
stock exercise stock exercise

options price options price
# $ # $

Outstanding, beginning of 
period

11,106,335 0.52 10,441,667 0.55

Granted        250,000                        0.47 3,252,000                        0.36 
Exercised      (288,167) 0.42      (374,667) 0.27
Net exercised      (488,500) 0.42 -                  -                            
Forfeited/Cancelled -                   -                             (1,320,665) 0.48

Expired         (66,668) 0.63      (892,000) 0.43

0.556,456,679 0.56 7,150,014

March 31, 2023 December 31, 2022

10,513,000 0.52 11,106,335 0.52

Exercisable, end of period

Outstanding, end of period

 
In the three-month period ended March 31, 2023, 288,167 stock options were exercised at a strike price of $0.42 
for an equal number of shares generating cash proceeds of $121,164. Regulatory approval for conditional Net 
Exercise was obtained for 488,500 stock options with a strike price of $0.42 to be exchanged for 78,208 shares. 
Shareholders’ approval for Net Exercise must be provided at May 23, 2023 Annual General and Special Meeting of 
the shareholders to remove the condition.  

Options Outstanding  Options Exercisable 

 
 

As at 

Exercise 
price 
    $ 

Outstanding 
number 
of stock 
options 

#  

Weighted 
average 
exercise 

price 
$  

Weighted average 
remaining 

contractual 
life in years 

                            #  

Exercisable 
number 
of stock 
options  
         # 

       Weighted 
average 
exercise 

price 
$ 

March 31, 2023 0.21 – 0.48 3,813,000  0.38  3.33  1,323,335 0.40 
 0.49 – 0.55 2,250,000  0.50  1.68  2,100,000 0.50 
 0.56 – 0.65 3,750,000  0.62  2.72  2,333,344 0.61 
 0.66 – 0.92    700,000  0.90  1.18  700,000 0.90 
March 31, 2023   10,513,000  0.52  2.62  6,456,679 0.56 
          
December 31, 2022 0.21 – 0.48 4,489,667  0.38  3.00      1,950,002 0.41 
 0.49 – 0.55 2,100,000  0.50  1.69  2,100,000 0.50 
 0.56 – 0.65 3,816,668  0.62  2.98  2,400,012 0.61 
 0.66 – 0.92    700,000  0.90  1.43  700,000 0.90 
December 31, 2022   11,106,335  0.52  2.65  7,150,014 0.55 

Compensation expense in respect of stock options for the three months ended March 31, 2023 was $178,876 net of 
$6,437 capitalized for software development (March 31, 2022 - $179,061). 
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8. Segmented reporting 
Operating segments are identified based on internal reports that are regularly reviewed by the Company’s chief 
operating decision maker, the Chief Executive Officer. The Company has a single reporting segment which is the sale 
of subscriptions to use its software and provision of software related services.  

The following table presents revenue from contracts with customers disaggregated by geographic location, service 
type and contract type to depict how the nature, amount, timing and uncertainty of revenue and cash flows could 
be affected by economic factors.   

Three months          
ended

March 31, 2023

Three months          
ended

March 31, 2022
$ $

Primary geographical markets
U.S.A. 2,088,210 1,186,377
Canada 62,524 93,387
Australia 49,664 -                                           

2,200,398 1,279,764

Major services
Subscriptions to use software 1,866,315 1,223,295
Software related services 334,083 56,469

2,200,398 1,279,764

Production software
Cognitive Integrity Management 1,885,821 1,279,764
IM Operations 314,577 -                                           

2,200,398 1,279,764
Timing of revenue recognition
Services transferred at a point in time 619,259 333,790
Services transferred over contract term 1,581,139 945,974

2,200,398 1,279,764  
The Company earned revenue from three customers, each of whom comprised greater than 10% of its revenue. 
During the three months ended March 31, 2023, revenue from these customers was as follows: customer A $304,390 
(March 31, 2022 - $277,350), customer B $349,032 (March 31, 2022 - $202,046), and customer C $465,673 (March 
31, 2022 - $242,882). The amount receivable from these customers at March 31, 2023 was $1,603,053 (December 
31, 2022 - $112,267).  

The Company’s non-current assets (other than financial instruments) are divided into the following geographical 
areas: 

 March 31,
2023 

 December 31,
2022 

$ $
Canada
   Property and equipment 18,729                            23,062                            
   Intangible assets 1,312,594                      1,373,666                      
   Goodwill 477,562                         477,562                         
Total Canada 1,808,885                      1,874,290                      
United States
   Property and equipment 13,289                            15,341                            
Consolidated total 1,822,174                      1,889,631                       
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9. Direct costs 
For the three months ended March 31, 2023 and 2022, direct costs consisted of the following: 

Three months      
ended

Three months     
ended

March 31, 2023 March 31, 2022
$ $

Cloud platform hosting fee 143,692                 102,635                 
Royalty expenses 158,958                 131,499                 
Salaries and employee benefits 331,708                 148,359                 
Other 14,813                   -                          
Total direct costs 649,171                 382,493                  

10. Related party transactions 
The Company’s related parties are its Board of Directors and its key management personnel who are the Chief 
Executive Officer, Chief Financial Officer, Secretary and Presidents.  

Key management and Board remuneration consisted of the following:   

Three months 
ended

March 31, 2023

Three months 
ended

March 31, 2022
$ $

Salaries, benefits, management fees and directors' fees 253,795                    249,769                    
Stock based compensation 20,347                      44,121                      
Total 274,142                    293,890                    

 
Stock based compensation is the amount of expense recognized in the condensed interim consolidated statements 
of loss and comprehensive loss relating to the identified key management personnel and directors. Included in 
accounts payable and accrued expenses at March 31, 2023 is $209,813 (December 31, 2022 – $204,313) due to these 
related parties.  

11. Post reporting date event 

On May 10, 2023, OBS CA settled a Statement of Claim (“Lawsuit”) it had filed against Cylo Technologies Incorporated 
and its principals (“Cylo”). The terms of the settlement include discontinuance of the Lawsuit on a without costs 
basis, the assignment to OneBridge of two Patents and one Patent Application registered by Cylo which embodied 
portions of past generation OneBridge technology, payment by Cylo of approximately $40,000 in settlement of 
unpaid royalties, non-competition and non-solicitation agreements, cancellation of the prior Software License 
Agreement and adoption of a replacement agreement which allows Cylo to continue to use OneBridge past-
generation technology.  
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