CAPITAL

CC Sage Capital Absolute Return Fund (APIR: CHN5843AU)

Fund Performance

Returns’

Quarter

August 2020

Since Inception p.a.
(20-Aug-2019)

Fund Net Return 0.09% 3.15%
Benchmark Return 0.01% 0.03%
Active Return (After fees) 0.08% 3.12%

Fund Benefits

3.32%
0.02%
3.30%

About the Fund

- CC Sage Capital Absolute Return Fund (the Fund) is a
market neutral or absolute return strategy, giving investors
exposure to Sage Capital’s stock selection skills while
eliminating exposure to the underlying equity market.

- The Fund provides a source of uncorrelated returns to
equity markets - where short positions and long positions

offset each other.

Fund Facts

Portfolio Managers

Structure
Investment Style
Net Asset Value
Inception Date
Benchmark
Management Fee
Administration Fee
Performance Fee
Distributions

Minimum Suggested
Investment Period
Exit Price

Long Exposure
Short Exposure
Gross Exposure

Net Exposure

Sean Fenton, Kelli Meagher, James
Delaney, Peter Moore
Australian unit trust

A market neutral long/short strategy
$20.8 million 2

20 Aug 2019

RBA Cash Rate

1.29% p.a.®

0.10% p.a.®

20.5% p.a.*

Semi-annually at 31 December and

30 June
At least 5 years

$1.1316
77%
-76%
154%
1%

Platform Availabilty

Colonial First Wrap
Mason Stevens
Praemium IDPS

HUB 24 IDPS
Netwealth

3 Years
6 Months
p-a.
12.07% 13.23% -
0.10% 0.50% -
11.98% 12.73% -

Top 5 Holdings

13.05%
0.51%
12.55%

Stock Name

Credit Corp Group Limited

NRW Holdings Ltd

Charter Hall Group

Corporate Travel Management Ltd

Appen Limited

Sector Allocation Weight

Financials

Industrials

Real Estate

Consumer Discretionary
Information Technology

Communication Services -4.73%
Consumer Discretionary 5.46%
Consumer Staples 2.28%

Energy -0.92%
Financials 1.30%

Health Care 2.00%
Industrials 0.52%
Information Technology 1.80%

Materials 0.60%

Real Estate -5.37%

Utilities -2.29%

Fund Disclosures

Key service provider changes Nil
Key individual changes Nil
Risk profile or investment strategy material changes Nil

Further Information

Phone: 1800 940 599
Email: distribution@channelcapital.com.au
Web: www.channelcapital.com.au

" Performance is for the CC Sage Capital Absolute Return Fund ('the Fund') - Class A, and is based on month end unit prices in Australian Dollars . Net return is
calculated after Fund management fees and operating costs. Individual Investor level taxes are not taken into account when calculating net returns. This is historical
performance data. It should be noted the value of an investment can rise and fall and past performance is not indicative of future performance. 2 Net Asset Value
refers to the CC Sage Capital Absolute Return Fund ARSN 634 149 287 and is calculated as Fund assets less Fund liabilities. * All figures disclosed include the net
effect of GST and RITC. # Performance Fee of 20.5% based on outperformance over the Fund Benchmark, net of the Management Fee and includes the net effect of

GST and RITC.

Email: distribution@channelcapital.com.au

Phone: 1800 940 599

web:www.channelcapital.com.au
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Performance Review

The CC Sage Capital Absolute Return Fund delivered a return of 0.09% in August, which resulted in outperformance of 0.08% over the RBA Cash
Rate of 0.01%. The equity market continued its positive trajectory from its March lows, finishing up 2.8% in August, a bounce of 34% off the March
lows, but remains in negative territory for the year to date.

Key stock contributors for the month were long positions in Corporate Travel Management (CTD) (+83%) which reported a better than expected result
and rallied as investor confidence increased about its ability to return to profitability even in a world of subdued corporate travel, Reliance Worldwide
(RWC) (+43%) whose earnings surprised the market, benefiting from the strong US housing market and NRW Holdings (NRW) (+20%) delivered a
stronger than expected result and provided guidance which drove earnings upgrades. Our short position in Whitehaven Coal (WHC) (-33%) also
contributed to performance, reporting a poor result and spooking the market with its high debt levels. Other notable positive contributions came from
a long position in Charter Hall Group (CHC) (+19%) whose result showed stronger than expected funds management growth and earnings

guidance that drove upgrades and BWX Limited (BWX) (+29%) which had a good result and provided solid guidance.

Key detractors for the month were short positions in WiseTech Global (WTC) (+36%) which provided guidance higher than market expectations,
Monadelphous Group (MND) (+27%) which rallied post a “less bad” result and Flight Centre (FLT) (+25%) as it reported a lower than expected
monthly cash burn and broke out corporate earnings for the first time.

Market Review

In August, the S&P/ASX 200 Accumulation Index was up 2.83%, with liquidity and low interest rates driving technology and growth stocks in particular.
Information Technology (+15.5%) was the best performing sector, followed by Consumer Discretionary (+8.7%), REITs (+7.9%), Industrials (+4.6%)
and Health Care (+4.0%). Utilities (-4.8%), Communication Services (-3.8%) and Consumer Staples (-0.4%) were the worst performers, but this was
largely driven by poor profit reports from key constituents such as AGL and Telstra.

Market Outlook

The reporting season saw significant volatility across the market with positioning seemingly as important as the quality of results. Some of the
interesting trends were strength across the retailing space, with shifts in spending patterns, the move to online and income support from the
government and early super withdrawal enough to offset the move higher in unemployment. Many businesses had some level of disruption though,
such as a slowdown in elective surgery in healthcare or an exposure to leisure and hospitality that was affected by lockdowns. None were quite as
impacted as the travel sector though, which largely ground to a halt. The mining sector sailed through unaffected, while the significant exposure to
iron ore was a material boost to profits and dividends.

We are approaching a very interesting juncture in the outlook for markets. Prospects of a successful vaccine for COVID-19 have increased
significantly in recent months. There are now around 200 vaccines in development and a dozen of those are in late stage clinical trials. The Sage
Capital investment team see a markedly increased chance of having a successful vaccine candidate by early 2021.

This has significant implications for the earnings and returns of a range of companies. Humans are highly adaptive and have responded to
coronavirus lockdowns by materially shifting their spending patterns. They are spending less money on travel, eating out and socialising and much
of that spending has shifted into new areas including home office, homewares and electronics. This has been confirmed in the recent reporting
season where retailers with an exposure to these spending patterns, in particular those with a meaningful online presence witnessed a boom in
sales. Conversely, those companies with exposure to travel or transportation didn’t have earnings to report. While unemployment has spiked,
government stimulus and rent and loan deferrals have insulated earnings for significant parts of the listed market.

Avaccine is likely to see life return largely towards the “old normal” and for spending patterns to reverse. However, we are also likely to see some
more permanent changes in behaviour, with the increased acceptance of working from home probably the most significant. This has the potential to
drive significant long-term shifts in demand for CBD office space, transportation and the viability of related businesses. However, it will be difficult to
disentangle these shifts in spending patterns and structural changes from the impact of government stimulus and support measures and a recovery
from lockdowns and social distancing. In the short-term, the market is more likely to focus on recovering earnings and Sage Capital will likely
maintain some exposure to affected industries such as travel and hospitality.

Another potential impact of positive vaccine news is a rotation away from high priced technology shares. Sage Capital has previously discussed the
exponential impact that falling real interest rates have on the valuations of companies with high growth rates. Conversely, it doesn’t take much in the
way of positive growth news and slightly higher bond yields to drive a significant valuation correction across the market. While Sage Capital is wary of
shorting companies that are delivering good earnings growth, we also don’t want the portfolio exposed to a significant valuation rotation. As such,
Sage Capital is maintaining a neutral stance on average across the growth stocks and has also taken some profits in our long gold position.
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The information contained in this report is provided by the Investment Manager, Sage Capital Pty Ltd ACN 632 839 877 AR No. 001276472 ('Sage Capital'). Channel
Investment Management Limited ACN 163 234 240 AFSL 439007 (‘CIML’) is the Responsible Entity and issuer of units in the CC Sage Capital Absolute Return Fund
ARSN 634 149 287 (‘the Fund’). Neither CIML nor Sage Capital, their officers, or employees make any representations or warranties, express or implied as to the
accuracy, reliability or completeness of the information contained in this report and nothing contained in this report is or shall be relied upon as a promise or
representation, whether as to the past or the future. Past performance is not a reliable indication of future performance. This information is given in summary form and
does not purport to be complete. Information in this report, should not be considered advice or a recommendation to investors or potential investors in relation to
holding, purchasing or selling units in the Fund and does not take into account your particular investment objectives, financial situation or needs. Before acting on any
information you should consider the appropriateness of the information having regard to these matters, any relevant offer document and in particular, you should seek
independent financial advice. Readers are cautioned not to place undue reliance on forward looking statements. Neither CIML nor Sage Capital have any obligation to
publicly release the result of any revisions to these forward looking statements to reflect events or circumstances after the date of this report. For further information
and before investing, please read the Product Disclosure Statement available from www.sagecap.com.au and www.channelcapital.com.au.
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