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Overall goal: to create value by increasing profits every year

431 Sdiptech’s overall goal is to create sustainable,
long-term value growth by consistently
increasing profits, every year

Sdiptech’s business model is designed to
acquire niched companies and develop them to
their full potential

177

123 Our focus is on defendable high-margin
108 s
positions

Sdiptech’s markets are defined by long-term
investment needs

2016 2017 2018 2019 2020 LTM Q2
2021
EBITA*

< SOPTECH



Drivers for infrastructure sector growth

Aging infrastructure and a need to rebuild
Capacity requirements continue to grow
Growing urban population increases

shortage and strain

The sector is underinvested and in the
foreseeable future the

Infrastructure according to Sdiptech:

Components and systems providing
commodities and services essential to
enhance societal living conditions and

improve the surrounding environment.

A general thrive to create more

societies drives development to the sector.

< SDIPTECH
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MAL 3 handlar om att sé

liv och frémja va for alla.

Sdiptech bidrar till delmélen 3.1, 3.3, 3.6 och 3.9.

31
férlossningar med levande bar

ska modradddligheten i vérlden till mindre &n 70 dédsfall per 100 000

barn nagonstans i vérlden, vilket & oacceptabelt hoga nivaer." Trots detta ar
16sningarna i manga falla basala, det handlar om rent vatten, sanitet, naring,

ring och g sjukvard.

Pure Water Scandinavia ar specialiserade inom alt producera uitrarent vatten och
projekterar, konstruerar, driftsétter och servar marknadens driftsakraste
renvattenanlaggningar och leverera dessa lsningar till sjukhus runt om i vriden.

3.3: Utrota epidemiernaav aids, t

sjukdomar samt bek@mpa hepatit
sjukdomar.
Foljande av Sdiptechs affarsenhet:

Hilltip tillverkar utrustning fi
brét ut utvecklade bolaget ¢
att stré ut salt p4 hala viga
desinfektionsmedel pa publ
desinfektionsspridare pa k¢
Water Treatment Product:
bek&mpningsmedel mot bla
Pure Water Scandinavia in
effektiva renvattenanliggni
industrier.

3.6: Halvera antalet dodsfall och
Foliande av Sdiptechs affarsenhet
trafiken:

Det finns en tydlig koppling
Skadefdliden bl lindrigare
l4gre hastighet. En viktig oc
just trafikkameror. RedSpe
och trafiksakerhet.

Olyckor bland gangtrafikan
Vinterforhallanden &r en vik
det &r framst daligt véglag «
frémsta tillverkare av utrust
mindre végar, cykelbanor o
Centralbyggarna och Cen
kopplingsstationer och elek
att styra trafiklus och gatul
viktig férebyggande atgérd
Thors Trading levererar sp
maskiner s& som traktorer

dsentligt minska antalet dc
gar och

Foljande av Sdiptechs affarsenhet:
dodsfall till foljd av skadliga kemike

Polyproject &r ett av Skanc
pé produkter fér rening av ¢
samarbetar med nagra av ¢
saviil Sverige som internati
Vera Klippan tillverkar stor
avloppssystem. Bolagets pt
och aviopp, samt ventilatior
Medicvent arbetar med sys
teknologi forbattrar arbetsr
av ohiilsosamma léckande |

MAL 4 syftar till att sékerstalla en i
och framja livslangt larande for alla

4.

Avskaffa skillnaderna mellan

lika tillgang till utbildning pa alla n
funktionsnedsattning, ursprungsf.
forhallanden. & 4.A: Bygga och 6
barn och personer med funktionsi
jamstélldhetsaspekter och dérme

4ndamalsenlig ldrandemiljs.

Ungefar var sjatte personi ¢
hérselnedséttning.

Var affarsenhet Alerter Gra
utbildningsmiljéer som &r an
kommunikations- och brand
hérselskadade, dér deras fr.

MAL 5 handlar om jamstalidhet me
férutsattning for en hallbar och fre
delmal 5.5.

5.5: Tillférsakra kvinnor fullt och i

ledarskap p3 alla beslutsnivaer i aet poiitiska, ekonomiska ocn oTTentiiga vet.
Det finns en viss utmaning i teknikbranschen att locka fler kvinnor och skapa en
jamnare kansfordelning, inte minst i de entreprendrsledda teknikbolag som vi

forvérvar. Vi vill bidra till att fler kvinnor intresserar sig fér teknik och samhalisbyggnad
i

tidig alder. Ett satt for oss att gora det &r att stédja Global utmaning, som bland
annat arbetat fram initiativet #Urbangirlsmovement, som syftar till att prioritera unga
kvinnors syn pé stadsutveckling for att stéder ska bii inkluderande och hallbara. F&r
att vi ska kunna hitta nya malgrupper och diversifiera vara slutkandidater arbetar vi
dartill med att:

Kartligga nulaget och sétta upp ambitissa mangfald- och jamstalidhetsmal.
Kvalitetsgranska var kommunikation, ink. vart rekryteringsmaterial, for att
skapa en mer inkluderande visuell och skriftlig tonalitet.

Bredda vira nétverk och 8ppna upp rekryteringsprocesser genom nya kanaler
och sétt att screena kandidater.

Se bver anstil utifran ett som kan locka fler kvinnor,
ex. foréldralon, flexibla arbetstider, distansarbete och ingen karensdag.
Inkludera bade kvinnor och mén i rekryteringsgruppen.
Ledarskapsutbildningar som genomfdrs for att stétte saval kvinnor som man i
sina chefspositioner.

‘ar elfte sekund dor en gravid kvinna eller ett nyfott

8 MAL 6 handlar om att sikerstéla tilgangen till, och en hallbar
férvaltning av vatten och sanitet. Sdiptech bidrar till delmalen 6.1, 6.3,
E 6.4, 6.6 och 6B.

me S0 6.1:Uppna allmén och rittvis tillgang till sékert och ekonomiskt dverkomligt

dricksvatten for alla.
Foliande av Sdiptechs aiférsenheter bidrar tl demal 6.1
Polyproject och Vera Klippan spelar en viktig roll i flera
7 vattenreningsprocesser
o genom att de driftsatter och servar r
. Water Treatment Products arbetar med beredning och tillverkning av
vattenhehandiinasnradiiktar sam hiand annat leveraras il

7.A: Stiirka det i i for att tillgang till
forskning och teknik i mom ren energi, ink. férnybar energi, energieffektivitet
samt och ren: teknik, samt frémja
investeringar i och g . & 7.B: Til 2030 bygga
ut mfraslrukluren och uppgradera kekmken for att leverera moderna och
hallbara tillallai i t de minst
utvecklade linderna och smé énationer under utvecklmg
Unipower har arrangerat och deltagit i ett llertal ohka projekt och utblldnmgar
inom gréna stader och hallbara energil land
annat har bolag varit engag: projekt for ingen av i och
energii Uganda. De var ocksé en del av en affarsdelegationsresa som
arganlserades av SSACC Sweden S b-Saharan Africa Chamber of Commerce.

Financial sustainability

All companies that will be acquired by Sdiptech must contribute to one or

9.2: Verka for enii och hallbar i 9. Avsevirt 5ka
industrins andel av sysselséittning och BNP och fordubbla denna andel i de
minst utvecklade linderna.
Transportsektorn star for nira en tredjedel av de fossila utslappen i Sverige i
dag. Det &r den sektor som har storst férutséttningar att snabbt kunna stélla om
till att bii fossilfris Fler eldrivna fordon &r en av nycklarna i en snabb omstalining
av transportsektorn, men for att det ska vara attraktivt att &ga en elbil &r det
viktigt att infrastrukturen foljer med, s som nllgangllghelen av

ustning. Rolec &r och tillverkning av
ett brett utbud av utrustning och system for Iaddnlng av elfordon. Férutom
laddningsprodukter til elbilar har Rolec 30 &rs bakgrund av att forse marinor och

med hallbara 3

more of the UN's global goals for sustainable development

Environmental sustainability

Sdiptech shall reduce its carbon dioxide intensity (CO2e/turnover) from its
own operations by 50% within five years (between 2021 and 2026)

By 2030, Sdiptech shall be gender equal (men and women represented in the

range of 40-60%) in leading positions

Governance

All companies within the Sdiptech Group must have incentives that are linked

to sustainability-related goals

¢ e s e s ek e e
Den totala energianvndningen for samtliga svenska byggnader star
for drygt en tredjedel av den totala svenska energianvéindningen. W,
Samtidigt liicker mellan 3040 procent av den energi som kravs for att ;&%

3
vérma upp vara fastigheter ut. KSS hjélper fastighetségare att >
optimera energi och effektanvandningen utifran en byggnads system -
och verksamhet. Dérigenom kan saval energifSrbrukningen som
miljépaverkan minskas.

. Frigotech arbetar med kylteknik till framst livsmedelsbutiker och Em—
datacentraler, men &ven till industrin. Med vérme som tillvaratas fran 9
livsmedelsbutikernas kylanlaggningar kan Frigotechs I6sningar hjalpa @
till att minska energianvandningen. (ee]

. Water Treatment Products kar energieffektiviteten vid
framstaliningen av el genom avkalkning av bland annat turbinblad pa
kraftvirmeverk.

. For att fa ut maximal effekt av biomaterial méste den anga som sétter
fart pa turbinbladen skapas av renvatten, annars finns det risk att det
blir belaggningar pa bladen. Pure Water Scandinavia producerar
ultrarent vatten till viirmeverk for energieffektivitet

9.1: Bygga ut tillforlitlig, hallbar och motstandskraftig infrastruktur av hég
kvalitet, ink. regional och granséverskridande infrastruktur, for att stadja

och med fokus pa
ekonomiskt &verkomlig och rattvis tillgang for alla. & 9.4: Rusta upp
infrastrukturen och anpassa industrin for att géra dem hallbara, med
effektivare resursanvéndning och fler rena och miljsvénliga tekniker och
i i &9.5: Forbittra den i ingen och

tekniska itet i alla linder, i sy

utvecklingslénderna, bl.a. genom att uppmuntra innovation och vésentligt ska
det antal personer som arbetar med forskning och utveckling.

Infrastruktur i samhallet & til stora delar foraldrad. Befolkmngst\l\vaxt
urbanisering och klimatféréndringar innebér ytterligare patryckningar pa
systemen. Sdiptech tror pa en framtid som bygger pa mer hallbara, effektiva och
sikra samhallen. For att uppna detta &r det avgérande att utdka och forbittra
infrastrukturen kring oss. Vi har fér avsikt att ta en aktiv roll i denna utveckling
genom att forvérva och utveckla ledande nischféretag som erbjuder I5sningar f6r
infrastrukturens mest kritiska behov. Sdiptech har de senaste fem aren investerat
nérmare 2 miljarder kronor i bolag som pé olika sétt bidrar till mer hallbara,
effektiva och sékra Isningar pé infrastrukturens mest kritiska behov. Dartill
investerade vi under 2020 totalt 7,2 miljoner kronor i FoU.

aetuoaniga Tor nanpara
produktionsmonster. Alla tinder vidtar atgirder, med de utveckiade tinderna
i taten och med hénsyn tagen till utvecklingslandernas utveckling och
forutsittningar.

Rolec har éver 30 4rs erfarenhet inom utveckling och tillverkning av ett brett
utbud av laddningsutrustning och -system fér elfordon. Fér att
transportbranschen ska klara uppsatta omstallningsmal méste fler fordon vara
eldrivna. En viktig byggsten i accelerationen av omstaliningen & en attraktiv och
fungerande infrastrukturen for elfordon, s& som tillgangligheten av
laddningsutrustning.

12.2: Uppna en hallbar forvaltning och ett effektivt nyttjande av

naturresurser.

Fol]ande av Sdiptech affarsenheter bidrar till delmalet:

Polyproject r specialiserade inom rening av aggressiva vatskor, vatten,
gaser och Iuft.

. Vera Klippan driftsatter och servar renvattenanlaggningar.

. Water Treatment Products arbetar med beredning och tillverkning av
vattenbehandlingsprodukter som bland annat levereras till
vattenreningsverk

O Topas VA-system renar avloppsvatten som kan anvéndas i andra syften.
Avloppsreningsverken &r &ven dimensionerade och utformade fér att
kunna ta spillvatten fran industrier.

(|

&

12.3: Halvera det globala och minska
léngs h ink. efter skord.

Foljiande av Sdiptech a"arsenheler bidrar att minska matsvinnet:

. Varje ar slangs ungefér 100 miljoner ton matavfall i EU, vilket innebar

enorma kostnader for bade ekonomi och miljé.” Kylningslésningar ar en
kritisk del av kedjan for att minska avfall av farsk mat och lakemedel som
kréaver en viss temperatur. GAH &r ett ledande brittiskt bolag inom
design, tillverkning och service av I6sningar for transportkyla for sista
milen.

. Frigotech erbjuder effektiva kylsystem till bland annat livsmedelsbutiker
med kontinuerlig service och Gvervakning som hialper til att forebygga
storningar i mataffarer. Detta minskar i sin tur risken for forstérd mat och

shfrys.

roch alla typer av avfall under
mna internationellaramverket,
vatten och mark i syfte att
inniskors hélsa och miljon.

<uering av gaser, punktutsug for

ter for rening av aggressiva
dukt Polypump &r exempelvis en
fér brandfarliga och explosiva

'er for storre vatten- och
nds fér bland annat kemikalier,
stenar och scrubbers.

och de marina resurserna pa ett

affarsenheter bidrar till

s féroreningar i havet,
sive marint skrép och tillforsel

Il att minska fororeningar i

+ det enligt gallande lag tas om
ningar och smittamnen som
manniskors halsa negativt.

6n. Topas system fungerar

a pa. Istéllet for att vattnet

smmer vattnet fran Ostersjon via

saltas och nar

s ut i ledningar till hushall. N&r

, duscha och spola toaletter

sanliggning dar det behandlar
exempelvis anvandas il

och processutrustning fér

sisterner for storre vatten- och
nnat kemikalier, vatten och
Jers.

1ett hallbart nyttjande av
bekémpa ckenspridning, hejda
srlusten av biologisk mangfald.
16.1 och 155.

cosystem pa land och i
It skogar, valmarker, berg och
som anges i internationella
Sch botydande atgéirder for att
jda férlusten av biologisk

Jav hotade arter.

nreningsverk pa Gotland som
>m tidigare skickats ut i

abidrar til mindre férorening
1om det lokala reningsverket.

lerande samhéllen fér hallbar
lla samt bygga upp effektiva,
vande p4 alla nivéer. Sdiptechs
16.8.

dena och vapenflédena, 5ka
iligangar samt bekampa alla
idga och starka
rna fér global styrnin,
ganiserad brottslighet. Enligt
ir dagligen som pa olika sétt
119G a1 att snaua manenor uit sanars. o handlar om allt ifran
angrepp mot . till hot mot privata féretag och
utpressmng av ensknda medborgare. Enligt FRA har det skett en vasentlig
kning av a mot svensk ir ,inte minst mot
myndigheter och statiga bolag.® Sdiptechs affarsenhet Cryptify ar en ledande
svensk leverantér av Isningar for krypterad kommunikation. Cryptify Call har
granskats och godkints fér myndighetsanvandning av bade brittiska
sikerhetstjansten och NATO. Kunderna finns framst inom myndigheter och
férsvar, s& som Regeringskansliet och NATO HQ som i flera fall arbetar
preventivt mot organiserad brottslighet, med stora behov av att skydda sin
kommunikation.
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https://unicef.se/fakta/modravard
https://transportstyrelsen.se/sv/Press/Pressmeddelanden/2019/fler-gaende-skadas-nar-vintertiden-borjar/
https://www.hearinglink.org/your-hearing/about-hearing/facts-about-deafness-hearing-loss/
https://www.eureau.org/resources/publications/1460-eureau-data-report-2017-1/file
https://www.regeringen.se/regeringens-politik/transportsektorn-staller-om-for-klimatet/
https://www.trafa.se/globalassets/rapporter/2017/rapport-2017_16-sankt-bashastighet-i-tatort.pdf
http://www.fao.org/3/CA1431EN/ca1431en.pdf
https://www.securityuser.com/se/Nyheter/Samhalle/fra-dagliga-cyberattacker-mot-sverige

A growing financial capacity, our focus on sustainability and a higher
capability to acquire enables us to update our financial goals

Previous financial goals

Organic earnings growth
To achieve an average annual organic growth rate
for EBITA of 5-10 percent.

Acquired earnings growth
The goal is to, on an annual average basis, acquire
companies with a total EBITA of SEK 90 million.

Capital structure
The financial net debt in relation to adjusted EBITDA
on a rolling 12-month basis should not exceed 2.5.

Updated financial goals

Organic earnings growth (unchanged)
To achieve an average annual organic growth rate
for EBITA of 5-10 percent.

Acquired earnings growth (updated)
The goal is to, on an annual average basis, acquire
companies with a total EBITA of

Capital structure (unchanged)

The financial net debt in relation to adjusted EBITDA
on a rolling 12-month basis should not exceed 2.5.

< SDIPTECH



A growing financial capacity, our focus on sustainability and a higher
capability to acquire enables us to increase our acquisition goal

Raising our acquisition goal to EBITA of SEK 120-150 million per year

Evolutionary step, readiness

More relevant to societies and grow target population of quality companies:
...adding new segments with a broader view on infrastructure

...adding new geographies

Sustainability is embedded in our core business, our sustainability goals
support our financial goals and vice verse

< SOPTECH -



Contact:
Jakob Holm
CEO
jakob.holm@sdiptech.com
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Zooming in on the Water & Energy segment

\

I, 3 | =20

O
Water & Sanitation Power & energy Air & Climate
(M} TOPAS  ulkdWek RGN
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e cz% RDLEC AR\
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E’.\t h CENTRAL MEDICVENT
urotec Cleaning air in healthcare
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™AIQ UE RPA e Sonice
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Safety & Security

SECURITY SOLUTIONS
@auger
Alerter
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@ﬂlptﬂl

WA
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r RedSpeed®
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Increasing need to invest in the water sector

[—)

Regulatory measures

Stricter legislation on
future solutions
implemented to meet
society's water needs.

Water Treatment Products

speciality chemicals & technical solutions

Specialty water
treatment products

TARGET 6-3

TREATM DSAFE
Uk

Clean water

A growing lack of clean
water in Europe, both as
a result of an increasing
need, but also due to
climate change.

'-‘ | ’ Polyproject

Solutions for water- and
wastewater treatment

TARGET 6-1] [TARGET 6-4]

4

Increased demand

Water demand will
increase with
approximately 40
percent by 20307,

Installation and service of
wastewater treatment plants

TARGET 6-3] [TARGET 64] [TARGET 6:6] [TARGET 68

3 N EG
" -]

[

x| [PEREASEAMERTSE | [emorect s resToR
e el e e WATER RELAT

Leaks in pipes

Neglected water
networks = 30% of the
freshwater transported in
the networks disappears
through leaks.

@auger

Water leakage detection,
prevention and repair

[TARGET 64

< SDIPTECH



Increasing need to invest in the energy sector

Clean, smart, and safe
energy

Requirement to meet
society’s clean energy
needs, with energy
efficient application to
lower carbon footprint

Temporary power distribution
& power management

7= =N

EV vehicles and charging
infrastructure

The shift to EV Vehicles is
moving rapidly and by 2030
most European countries will
only allow sales of fully
Electric Vehicles

ROLEC

EV- and outdoor
charging equipment

(42

Increased sustainable
electricity generation

Electricity investments
are expected to increase
with approximately
5-10% per year

~ el

CENTRALMONTAGE AB

Customized switching stations &
electrical automation

[TARGET 3-6]

S8
58
z

Power grid capacity

Grid capacity is expected
to increase with increased
focus on renewable energy
sources connected to the

power grid

W7
UNIPOWER
LA NS

Power quality measurement
solutions

< SDIPTECH



Resource related problems

Water and Energy are resource related problems
Demand > Supply

With that perspective, other areas are also a natural fit for Sdiptech

< SDIPTECH



Future outlook

3

Resource Efficiency

wn 43

O
Water & Sanitation Power & Energy
Water production, Energy generation, The use of renewable Waste reduction,
distribution, distribution, biological waste management,
management, management resources such as recycling, reuse,
efficiency, purification, efficiency, forests, crops, fish, etc. circular economy, etc.
flood prevention, etc. electrification, etc.

Continued focus on high-quality companies with a strong strong product-, solution- and
service offer

< SDIPTECH



Financial development within W&E

780
AN
22,8% 670—"122.7%
641 616" 21.9%
50.8%
/19,1%
A28
15,P%
211
2017 2018 2019 2020 LTM Q12021 LTM Q2 2021

Net Sales (SEK m) == EBITA* margin (%)

Sources: Sdiptech Financial reports, LTM Q2 2021

25%

20%

15%

10%

5%

%

Growth
Key growth driver has been successful acquisitions
Stable organic growth overall
Resilience and adaptability (during corona)

Profitability

Increasing margins organically and through
acquisitions

Rolec strengthening margins further

Future
Future margins dependent on acquisitions to come
Targeting companied with stabile EBITA >15%

Selective M&A process - look for high quality
companies

New SES-related focus areas increase pool of great
potential acquisitions

< SOPTECH



Contact:
Fredrik Navjord
Head of Water & Energy
fredrik.navjord@sdiptech.com
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Special Infrastructure Solutions - key challenges per segment

Continuous increase in motor
vehicle transportation and focus on
safety measures

Number of cars have more than
doubled past 50 yrs in Sweden.
Same period number of deaths in
traffic have dropped by 85%'

Sources:
1) Department for Transport,

Perceptions of personal safety at
very low levels

~60% of adults felt “very or fairly
unsafe” walking alone in the UK, after
dark in June 20212

2) Office for National Statistics: Perceptions of personal safety 2021,

3) Public Health Agency: Environmental Health Report 2021

Increasing health problems due
to poor indoor air quality

One in ten children in Sweden
report symptoms from the indoor
environment3

< SDIPTECH



Increasing need to invest in Transportation
- Sdiptech’s solution to these challenges

Safety aspects

Major cities around the world are
taking a stand to end the toll of
deaths and injury on their roads and
transport networks by committing to
Vision Zero.

r RedSpeed®
D International Ltd.

TARGET 3-6

RS

Efficiency & Automation

Increased need for
automation and efficiency in
the transportation networks
as a result of higher volumes

and complexity.

Hilltip &2

36

o=

Shift away from fossil fuels

Transformation of product
and services linked to
renewable energy sources of
transportation.

GARY "7
GAR .

TARGET 8-4] [TARGET 12-3
-

i, | e
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Increasing need to invest in Safety & Security
- Sdiptech’s solution to these challenges

o

Protection Personal Safety
Continuing strong drivers for security Increased need for personal
systems to protect critical assets safety products and applications,
and sensitive information specifically on working sites
@ cruptify Alerter

e ——
LA

TARGET 8-8] [TARGET 16+4) [TARGET 16-6)

TARGET 4:4]  [TARGET 8:5] [TARGET &8 [IRGET 102
M= . . & -

BUILD AND UPGRA
nnnnnnnnn
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Increasing need to invest in Air & Climate
- Sdiptech’s solution to these challenges

[ J
P N )
o0
AR o
Air quality Monitoring & Sensing
Improved air quality driven by Increased need for monitoring
stricter regulations but also, indoor climate including sensing

well-being of individuals technics - to optimize energy

consumption and air quality

Service
Entreprenad
Energioptimering

A\\N

MEDICVENT Kiimat & Styrsystem
C[eam'hy air in healthcare

TARGET B8-6
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Financial development within SIS

985 - 30% = Growth
= Key driver for growth has been successful M&As
26,0% 55% = Resilience (during corona)
= Stable organic growth overall
7
22,1% 22,1% . L
0 ° T Profitability
= High EBITA margin historically at ~25%
= In 2021 GAH with EBITA margins ~17% is driving
479 15% overall margin slightly down
= Future
320 10% = Future margins dependent on acquisitions to come
= Targeting companied with EBITA between 15-30%
167 = = Selective M&A process - look for high quality
’ companies
%
2017 2018 2019 2020  LTM Q12021 LTM Q2 2021

[ Net Sales (SEK m) == EBITA* margin (%)

Sources: Sdiptech Financial reports, LTM Q2 2021 ‘ S[IIPTEGH 23



Contact:
Anders Mattson
Head of Business Area SIS
anders.mattson@sdiptech.com
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Sdiptech AB

Sustainability & IR Manager
My Lundberg

16th of September, 2021

< SDIPTECH

Creating sustainable, efficient and safe societies
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Sustainability goals

: Financial sustainability
All companies acquired by Sdiptech must contribute to one or more of
the Sustainable Development Goals
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To ensure our role as responsible owners and that the
Investments we make are sustainable, we use three approaches:
: and

< SDIPTECH



Investment philosophy

€ SIPTECH

EXCIUde Sdiptech's handbook for responsible
Strict exclusion investments

Production or distribution of sectors, e.g.
fossil fuels etc.

Sustainability issues to consider
E.g. Working conditions, animal welfare etc.

Include
Sustainability, efficiency and safety

Contributes to one or more of the Sustainable
Development Goals

Influence

Opportunity to develop our companies to make
sustainable decisions

< SDIPTECH



Sustainability goals

w

Financial sustainability
All companies acquired by Sdiptech must contribute to one or more of
the Sustainable Development Goals

Environmental sustainability
Sdiptech shall reduce its carbon dioxide intensity (CO2e/turnover) from
its own operations by 50% within five years (between 2021 and 2026)

By 2030, Sdiptech shall be gender equal (men and women represented
in the range of 40—-60%) in leading positions

in
society

as
an employer

< SDIPTECH



Influence and develop existing companies

Inspiration, education and development
Handbook with inspirations & checklists

Sdiptech’s

Focus on value-creating projects égstainbiliwﬁanabéos-

Map current situation
Use existing ESG-data for each company ' -
Follow up on board and strategy meeting with R S
discussions «

Set relevant goals for each company
Long and short-term plans with relevant activities
Individual goals




Sustainability goals

>

r~
Q

Financial sustainability
All companies acquired by Sdiptech must contribute to one or more of
the Sustainable Development Goals

Environmental sustainability
Sdiptech shall reduce its carbon dioxide intensity (CO2e/turnover) from
its own operations by 50% within five years (between 2021 and 2026)

By 2030, Sdiptech shall be gender equal (men and women represented
in the range of 40—-60%) in leading positions

Governance
All companies within the Sdiptech Group must have incentives that are
linked to sustainability-related goals

in
society

as
an employer

business culture

< SDIPTECH
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Contact:
My Lundberg

Sustainability & IR Manager
my.lundberg@sdiptech.com

€ SDIPTECH
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Our origination methodology, launched in 2014, is in constant
development

Phase 2 -

Phase 1 - Origination Execution

Identification Initial contact Initial Evaluation Bid development

evaluation with BA managers First Second
r Call meeting meeting
Inflow of
company
data
Companies in Price and structure
Filter and create active call list negotiations
company profiles Light comm. DD

1
1
I
|
1
1
I
|
1
1
I
| Weekly team sit-down and
1
1
I
|
1
1
I
|
1
1
I

< SDIPTECH



The methodology focuses on quality companies and aims to find the
best companies first

Total # of companies:

)

i

Multiple Internal sector

dat K h Value chain
Current core markets atasources now-how analysis
for acquisitions E
(] (]
o . k:I_Z +
HEE =lxs Teamwork
Hjmm EEE .
ili 1| Acquisition & BA- Rating
I Proprietary team collaboration framework
~ 5 data analytics
m / & IT-system
\Z

< SDIPTECH



Ready for increased acquisition goal without compromising on quality

Readiness for a higher
acquisition goal and for
new markets

Growing our search
universe enlarges our
population of quality
companies

Enables a higher
acquisition goal without
compromising on quality

_______________________________________________________________________________

Financial
capacity

Q New adjacent sectors

Methodology and
structural capital

tainability, Efficiency & Safety

Market
pilots

Operational
capability

A more relevant view on infrastructure calls for new acquisition sectors We see p ial in new

(((((((

Other areas needed
for a Tunctioning society
£ B % vabisien
Ov G e
et
amplo - Resources. afficiency more relevant to societies than strictly Eneray ey
e
esrasructurs
rveatmenta

© SUPTECH

€ SUPTECH

New yearly acquisition goal

< SDIPTECH



A more relevant view on infrastructure calls for new acquisition sectors

Sustainability, Efficiency & Safety

Other areas needed
for a functioning society

Traditional
infrastructure

Example - Resources efficiency more relevant to societies than strictly Water & Energy

= 27,

¢
Water & Sanitation Power & Energy

< SDIPTECH



We see potential in new markets that fit our methodology

Key criteria, examples

. Current core markets for acquisitions

! -sz HjEE NN !
i ZIS+II-I- |

_____________________________________________

. New geographies
| Northern Italy Netherlands
1l —
I

R e e R R R R R e e e e e e e e e e e e e e e e e e e
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In summary...

We are well prepared and ready for an
Increased acquisition pace

€ SDIPTECH



Contact:
Steven Gilsdorf
Head of Acquisitions
steven.qgilsdorf@sdiptech.com

< SDIPTECH .
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Sdiptech AB
CFO Bengt Lejdstrom

Capital Markets Day
16th of September, 2021

€< SDIPTECH

Creating sustainable, efficient and safe societies



Updated Financial Targets - September 2021

Organic earnings growth:
To achieve an average annual organic growth rate
for EBITA of 5-10 percent (unchanged).

Acquired earnings growth:
The goal is to, on an annual average basis,
acquire companies with a total EBITA of

Capital structure:
Financial net debt in relation to adjusted EBITDA
on a rolling 12-month basis should not exceed 2.5
(unchanged).

a4 N

\SEK 120 - 150 million )

The three targets are calibrated
against each other, meaning that
they will not put one-another at risk

< SDIPTECH
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Historical Acquisitions — up to Sep 2021

120 -

110 | 108 Companies acquired in 2021

100 - 94

00 | 0 93 c . . EBITA .

83 ompany Business Area Region mSEK Period

x 897 Rolec Services &
| olec Services
g (758 . One Stop Ltd Water & Energy UK 82 Q1
< ] - :
E 50 | SEK 535min 5.75 Ficon Oy ggle;c;:glnlnfrastructure = 4 Q2
W 40 A years = 93m/year

30 - IDE Systems Ltd ~ Water & Energy UK 22 Q3

20 -

10 - Total 108

0

2016 2017 2018 2019 2020 2021

Acquired EBITA

< SDIPTECH



Updated goal from 2021 - SEK 120 - 150m EBITA per year

150 - 150 150 150 150
N B B The actual acquired EBITA per
year may vary between
. SEK 120 - 150m
s 90 o e
= SEK 120 - 150m/year Sweet spot is targets with an
= o EBITA between SEK 20 - 50m
m
W 50 - : .
But bigger acquisitions may
occur (e.g. Rolec in Feb -21)
0

2016 2017 2018 2019 2020 2021 2022 2023 2024

Updated goal max [l Old goal
Updated goal min Acquired EBITA

< SDIPTECH



Acquired EBITA* booked per year — up to Q2 2021

EBITA MSEK

500
450
400
350
300
250
200

150 -

100
50

461

76
[ 17|
331 324
41 50
194 12
40
238
216
51
111 141
68
2016 2017 2018 2019 2020 Q2 2021

Acquired but not booked
I Acquired EBITA* booked
EBITA* excl Acq & central costs

The acquired EBITA per year
contributes depending on when the
acquisitions are closed, and the
profit starts to be booked.

Fluctuations from year to year,
making it difficult to predict how
much of acquired EBITA will
contribute to each year.

< SDIPTECH



Gearing

Financial net debt vs Total net debt

3,2 - - 600
30 - -—-T N == FND/EBITDA

28 - / SS_ =" 50 — — TND/EBITDA

26 | \ 500 / 475 | 500 —— Goal FND/EBITDA < 25

2421 _ \ / L 450 New issue, MSEK

2,0 - - 400

LS , _ | 350  Financial debt = debt to banks, financial
1’2 ] New issue only needed if | ,,, Institutions and bonds

12 acquisitions come close

10 A to each other or a large - 250 Total debt = financial debt + conditional
08 - deal - 200  debt to sellers

o L 150

R Conditions for paying that debt

ol " 100 typically require a higher EBIT than the
02 | - 50 current level.

-0,4 0

2016 2017 2018 2019 2020 Q2 2021

< SDIPTECH



EV/EBIT multiples for acquired companies have increased

@ 5.5 - 6.0 @ 70-90

Clearly seen in the Nordics, but also in other

geographies

€ SDIPTECH



EV/EBIT multiples for acquired companies have increased

* Increased competition
 Funds available

* High gearing
 Few investment
alternatives to M&A

7.0-90

Clearly seen in the Nordics, but also in other

geographies

€ SDIPTECH



EV/EBIT multiples for acquired companies have increased

4 Sdiptech will maintain its high quality requirements on
potential targets. Targets should:
« Contribute to Sustainable, Efficient and Safe societies
 Have a solid track record

« Have a profit margin > 15%

Clearly seen in the Nordics, but also in other
geographies

€ SDIPTECH



Contact:

Bengt Lejdstrom
CFO
Bengt.lejdstrom@sdiptech.com
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